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OPENING AN ACCOUNT 


Many helpful hints on trading ure 
and practice in our booklet. y free 
on request. Ask for booklet K-6. 
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Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


DIVIDENDS 


— 


MOTOR WHEEL 
CORPORATION 


Dividend Notice 
Lansing, Michigan 
February 3, 1941 

The Board of Directors today de- 
clared a quarterly dividend of forty 
cents (40c) per share on the com- 
mon stock payable March 10, 1941, 
to stockholders of record at the close 
of business February 21, 1941. 


C. C. Carlton, 
Vice-President and Secretary. 


Atlas Corporation 


Dividend No. i8 
on 6% Preferred Stock 


NoTICE IS HEREBY GIVEN that a 
dividend of 75¢ per share for the 
quarter ending February 28, 1941, 
has been declared on the 6% Pre- 
ferred Stock of Atlas Corporation, 
payable March 1, 1941 to holders of 
such stock of record at the close of 
business February 14, 1941. 


WattTeER A. PETERSON, Treasurer 
February 3, 1941. 


CoMMoN DIvIDEND 
No. 124 


An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable March 3, 1941, to 
stockholders of record at the close of 
business February 15, 1941. Checks 
will be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


PITTSBURGH, PA., FEBRUARY 4, 1941 
DIVIDEND 


The Board of Directors has this day declared a divi- 
dend of twenty-five cents ($.25) per share on the capital 
stock of this company payable March 15, 1941, to stock- 
gm of record at the close of business February 15, 


S. C. MeCONAHEY, Treasurer. 
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CONSULT “YOUR INCOME TAX” (1941 Revised) by J. K. LASSER, C.P. A. 


Through “Your Income Tax,” the newly revised 1941, authoritative, 
clearly written, well-arranged and comprehensive tax guide, you can 
get the benefit of an expert’s many years’ study of, and experience 
with, income tax problems. The author, J. K. Lasser, C.P.A., has been 
a writer on income tax so long that you can follow his books with the 
absolute assurance that your income tax return for 1940 will be un- 
impeachably correct, and your tax payment down to the irreducible 
minimum. Price $1.00. 


“YOUR CORPORATION TAX,” also by J. K. Lasser. Taxes on cor- 
porations have been greatly changed, particularly by the new Excess 
Profits Tax for 1940—one of the most complicated measures ever to 
pass Congress! We therefore are also now offering “Your Corpora- 
tion Tax,” a complete review with detailed interpretations of the new 


law in simplified language. Price $1.00. 


SPECIAL OFFER—$2 VALUE FOR $1.25: 


The two books below: (1) "New Tax Status of 700 Prominent Common 
Stocks" and (2) "10-Year Record of Earnings and Dividends,"' which 
have been sold at $1.00 each, are now offered both for $1.25. 


“NEW TAX STATUS OF 700 
PROMINENT COMMON STOCKS” 


You cannot properly appraise the value of 
any stock today without having a definite 
idea as to whether it will be affected by 
the Excess Profits Law and, if so, to just 
what extent. Many stocks are immune be- 
cause of a high tax credit base. Others are 
seriously affected because their tax credit 
base is very low. Our new book—just off 
the press—gives you the tax credit base of 
each stock on both the “four-year-average 
earnings” basis and also on the “invested 
capital” basis. We also show for most of 
the 700 stocks estimated net earnings per 
share for 1940, both before and after de- 
ducting the taxes that will be added by the 
latest tax law. This important 16-page 
statistical study only $1.00. 


“10-YEAR RECORD of EARNINGS 
AND DIVIDENDS” 


(From Jan. 1, 1930 to Jan. 1, 1940) 


What could be more useful to investors 
than this series of tabulations (reprinted in 


book form from FINANCIAL WORLD) 


giving the complete year-to-year record of 
share earnings and dividends during the 
past ten years, 1930 to 1939 inclusive, also 
the average yearly earnings and average 
yearly dividends of every Common Stock 
listed on the New York Stock Exchange? 
Very useful at all times and especially 
during the next few months, to compare 
with forthcoming new earnings reports 
covering 1940. Keen investors will refer 
to these comparative figures again and 
again. Price $1.00. 


We Can Supply Any Book Published 


Books Mailed Same Day Remittance Is Received. Book 
Buyers Living in N. Y. City Add 2% Local Sales Tax 


Financial World Book Shop 


21 West Street, New York, N. Y. 


Personal Power Through Public 
Speech. By Joseph G. Brin. Harper 


& Brothers Publishers. 110 pp. 
$1.50. Dr. Brin is well qualified to 
write on this topic, having for many 
years occupied the position of In- 
structor in Public Speaking and 
Business Law in the Massachusetts 
Department of Education, as well as 
of a lecturer in speech at North Caro- 
lina College. The book is based on 
the thesis that speech is the effort to 
make personality articulate, and that 
no speech can be more effective than 
is the person who delivers it. The 
treatment differs fundamentally from 
many other dissertations on this topic 
by avoiding theory and sets of fixed 
rules. The author stresses practice 
and training, inasmuch as in his 
opinion the ability to speak effectively 
in public is in the majority of cases 
an acquired skill and not a natural 
endowment. 
x *k * 

The Economics of War. By 
Horst Menderhausen. Published by 
Prentice-Hall, Inc. 328 pp. $2.75. 
Anyone who during recent months 
has listened to the various forums of 
the air, to commentators and _poli- 
ticians discussing war problems, must 
certainly have become amazed at the 
state of general confusion of opinion 
on this vital topic, and consequently 
must have felt the need for an un- 
biased and easily understandable an- 
alysis of the economic aspects of war. 
Dr. Menderhausen’s book is an at- 
tempt to give the answer. The au- 
thor gives a theoretical survey of the 
war economy coupled with short ac- 
counts of the practical experience 
which major wars have provided up 
to our own days. He discusses such 
phases as man power, war materials, 
the problem of substitutes, economic 
mobilization, the facilities of produc- 
tions and war finance. The book an- 
swers such questions as how the war 
will ultimately affect the individual 
business and each job, food costs, 
rent, property and the general stand- 
ard of living, and devotes a lengthy 
chapter to postwar economics. 


x * 


Note: The books reviewed may be pur- 
chased through THe FINANCIAL 
Book SxHop, which can supply any book 
published on finance, business, industry, etc. 
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FACING REALITIES 
TODAY’S MARKET 


In the face of a business boom, stocks are not keeping pace 


with individual earnings and dividends. Here is the answer 


—together with suggested market policy over period ahead. 


Ty 3 he pre-eminent factor in the 

marketplaces today is war.” 
That was the opening sentence of a 
paper read before the American Sta- 
tistical Association, somewhat more 
than a year ago, by John H. Lewis, 
who has been called Wall Street’s 
most “erudite” statistician. 


WAR ECONOMY? 


If those words were true then, how 
much truer they are today! For over 
the past year, the United States has 
moved to a point where it is now op- 
erating under a practical war econ- 
omy. And stock prices, in the mean- 
while, have steadily assumed more of 
the earmarks that distinguish market 
behavior under war conditions. 

What has been the background of 
this accomplishment? Nervousness, 
first of all. The nervousness that 
springs from fear of what the future 
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may hold—fear that is often unpre- 
dictable, but always a potent force on 
security values. This finds its reflec- 
tion, for one thing, in wide price 
changes on relatively small transac- 
tions. The market is “thin,” we say. 
Which happens to be one of the big 
reasons, incidentally, why so many 
large blocks of stock have recently 
been executed “‘off-the-floor.”’ 

Insofar as they hold more than 
their usual share of uncertainties, to- 
day’s markets may be said to be 
“speculative.” But insofar as they fail 
to present the opportunities for profit 
ordinarily seen in years gone by, these 
are not “speculative markets.” Ex- 
pressed in another way, good news— 
in the form of favorable earnings and 
dividend reports, etc—does not now 
have the same salutary effect on 
prices that it once did. As a matter 
of fact, it is demonstrable that, since 


WHY STOCKS 
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the fall of France, the market has 
tended to over-emphasize bad news 
while under-emphasizing news of an 
encouraging character. 

Again, this goes to prove that “the 
pre-eminent factor in the market- 
places today is war.” One of the 
most striking evidences of this is the 
abnormally low price-earnings ratios 
at which securities are currently 
quoted. The so-called “price-earnings 
ratio” is merely a measure of the ex- 
tent to which a given stock is capital- 
izing earning power. It is very easy 
to figure—simply a matter of dividing 
market price into annual earnings. 
But let us discuss an actual example 
and see what it may have to teach us. 


BETHLEHEM RECORD 


About a fortnight ago, Bethlehem 
Steel reported results of 1940 opera- 
tions. New records were established 
all along the line: In sales, earnings, 
billings, bookings, backlogs and em- 
ployment. Profit, it is important to 
note, was equivalent to $14.04 a 
share ; common dividends totaled $6 a 
share during the year. Yet, on the 
day following publication of this news, 
the stock improved only fractionally 
and closed at around 82. At that 
price, in other words, Bethlehem Steel 
common was selling at only some 5.8 
times its latest annual earnings. 

That’s a. long distance from the 
classical concept of “10-to-1”, partic- 
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ularly in view of the outlook for 
continued peak operations and high 
earnings. Confusion deepens, more- 
over, if we examine this issue’s price 
to-earnings experience in 1937. In 
that year, Bethlehem showed a profit 
of $7.64 a share, and the stock was 
quoted as high as 105% and as low 
as 41. At its maximum price, there- 
fore, annual earnings were being 
capitalized 13.8 times. But even at 
its minimum level—which was set 
during one of the most severe slumps 
in our industrial history—the price- 
earnings multiple was roughly 5.4- 
to-1, or not much lower than the 
present ratio! This is not an isolated 
instance. For if 1936 or 1939 data 
are used, an even more striking con- 
trast is possible. 

What is the answer to all this? In 
trying to find out, we can do no better 
than go back about a quarter of a 
century ago to the World War years. 
Studying market action of the list as 
a whole, throughout that period, leads 
to the following conclusion: It is 
illogical and misleading to compare 
wartime price-earnings ratios with 
those of peacetime. The fundamental 


COMING ARTICLES 


Foreign Trade Shifts 
During 1940 
— 


How U. G. I. Case Tests 
Integration Policies 


reason behind all this is that, at such 
times, the market looks upon earnings 
gains as abnormal, and thus refuses 
to capitalize them at anything like a 
normal rate. 

Mr. Lewis’ paper, which was men- 
tioned at the beginning of this discus- 
sion, had to do with this very subject. 
It is therefore interesting to find that 
his study (which embraced a “fairly 
representative” list of 110 common 
stocks) showed that, between the 
1914 and 1917-18 periods, price- 
earnings ratios declined on the aver- 
age between 25 per cent and 50 per 
cent. Furthermore, the stock market 
capitalized earnings increases on the 
average from 1.2 times to 3.8 times. 


It is apparent that former yard- 
sticks of value must be discarded 
while the present emergency con- 
tinues. But does that imply that the 
investor should hide his head in the 
sand, like the proverbial ostrich, and 
wait for “normal times” to return? 
Hardly. We have been living in ab- 
normal or subnormal years—call them 
what you will—for a long time and 
it is a fair question whether we will 
again see “normal times” in this gen- 
eration. 

The thing to do is to face today’s 
market realities—and then buy ac- 
cordingly. Price-earnings ratios may 
remain at low levels (and perhaps 
fall even further) and market move- 
ments may continue to be restricted, 
but business does not feed on these. 
It lives on bookings, billings and 
backlogs ; most of us realize that these 
are substantial at present and that 
they promise to remain so for some 
time to come. 

What does that mean to the inves- 
tor? Simply this. Despite current 
uncertainties, inherent values are still 
obtainable. Earnings will continue to 

(Please turn to page 23) 


BUSINESS MACHINES GEARED TO DEFENSE 


usinessmen and _ industrialists, 
B together with secretaries and 
clerks, joined with the office equip- 
ment industry last week to make the 
1941 National Business Show one of 
the largest such events in recent 
years. Held at New York’s Grand 
Central Palace, and participated in by 
some 100 manufacturers, this thirty- 
seventh annual display paraded the 
latest in devices for speeding business 
procedure and highlighted the ma- 
chinery of control behind the ma- 
chinery of defense production. 

Firsts were plentiful. International 
Business Machines, for example, had 
four of them. One was an_all- 
electric, proportional spacing type- 
writer, which brings new concepts of 
legibility and compactness to the 
typed page. Another was a machine 
which utilizes the electrical conduc- 
tivity of a pencil mark to pick tabulat- 
ing cards in accordance with such 
markings. Still another was a time 
recorder designed for installation in 
even the smallest business. 

Addressograph-Multigraph pre- 
sented ten new machines. One of its 
chief exhibits was a “midget” unit, 
making it possible for the smaller 


office to address envelopes, make out 
bills and take care of all commercial 
forms incident to the operation of 
the average such business. Royal 
Typewriter displayed its Royal Photo 
Offset typewriter plus many other 
products, including a specially con- 
structed typewriter for stencil card- 
cutting use. A high point of this ex- 
hibit was the “world’s most luxurious 
typewriter”, a Royal standard-type, 
gold-plated machine. Underwood EI- 
liott Fisher featured its all-electric ac- 
counting machine, which is entirely 
automatic and adaptable to 26 com- 
plete accounting forms. This unit was 
on the market last spring but is now 
on a mass production basis. _ 


Dictating and transcribing units, as 
illustrated by the displays of Dicta- 
phone Corporation and Thomas A. 
Edison, Inc., hit a new high for 
lightness, beauty, portability and ease 
of operation. Pitney-Bowes put the 
spotlight on its “Mailomat”, a device 
that enables the public to stamp, post- 
mark and deposit letters for mailing 
—all without the use of adhesive 
stamps. Test installations are now 
operating at Grand Central Terminal, 
Pennsylvania Station, and R. H. 


Macy & Company. The company’s 
“R” line of postage meters made 
their general bow at the show. 
Makers of calculating machines 
featured complete figure control—the 
business kind. Outstanding, in this 
department, was the Monroe line. 
With color backgrounds used for the 
first time, its products were excep- 
tionally attractive. Correct lighting 
came in for a big share of attention. 
General Electric, for one, demon- 
strated its value in conjunction with 
a new concept which it called “Unit- 
ized Office Operation”. Hygrade 
Sylvania publicly showed its new 
“soft white” fluorescent lamp for the 
first time. This provides a more 
flattering light for certain surfaces, 
particularly food products. 
According to Business Show off- 
cials, the office equipment industry 
will put considerably more than $100 
million into the pockets of its em- 
ployes in the form of wages, salaries 
and commissions in 1941. At the 
same time, manufacture of its prod- 
ucts will mean the utilization of 
hundreds of raw materials, which, in 
turn, is a factor in the employment 
of tens of thousands of other workers. 
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ancellation of the 1942 National 


Automobile Show and _ other 
developments have drawn _atten- 
tion to the prospective effects upon 
automobile manufacturers of increas- 
ing concentration on defense program 
production. The extent to which 
armament manufacture will interfere 
with normal motor vehicle business 
is still largely a matter of conjecture, 
but it appears inevitable that the con- 
sequences will be appreciable before 
the end of 1941 and possibly drastic 
next year. Similar influences upon 
production and profits will also be 
inescapable in the numerous indus- 
tries which supply the automobile 
manufacturers with materials, parts 
and accessories. 


1941 PROSPECTS 


The parts and accessory group as 
a whole should show good results for 
the first quarter of 1941. The esti- 
mated total output of about 535,000 
cars and trucks in January set a new 
record for that month and another 
record will probably be established in 
February, since production schedules 
have been fixed on a basis of about 
500,000 assemblies. This exception- 
ally high rate of output foreshadows 
a decline in the second quarter. De- 
spite near-record retail sales for this 
time of the year, field stocks have 
been built up to a total exceeding 
anything previously witnessed and, 
according to Ward’s Automotive Re- 
ports, “at least one manufacturer is 
warehousing finished cars’. The same 
publication notes “an _ interesting 
amount of parts upbuilding” as a 
hedge against later developments, 
with smaller parts held in banks in 
the plants of individual manufacturers 
and larger units in outside warehous- 
ing facilities. 

The reasons for this anticipatory 
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AUTO PARTS SUPPLIERS 


Concentration on national defense requirements will help 
some; hurt others. Net effects will depend on defense pro- 
gram developments and characteristics of individual companies 


overproduction of both motor vehicles 
and parts are made clear upon in- 
vestigation of the supply-demand 
situation, current and prospective, in 
raw materials and skilled labor. Some 
difficulty is already being encountered 
in obtaining adequate supplies of cop- 
per and zinc, which are used in many 
forms by the auto parts and equip- 
ment industry (generator parts, wire, 
gaskets, radiator cores, grilles, car- 
buretor parts, exterior and interior 
trim, bushing, bearings, etc.). Pre- 
emption of materials by the armament 
plants is expected to result in more 
serious shortages in the last half of 
1941, and the transfer of skilled labor 
to defense work is likely to prove a 
factor of even greater importance 
tending to curtail normal automobile 
production. The director of the 
Automotive Committee for Air De- 
fense recently estimated that the pro- 
duction of parts and assemblies for 
the General Motors-Chrysler-Ford 
bomber projects will necessitate the 
employment of at least 107,250 men 


‘in the automotive industries on the 


basis of an output of 15 bombers a 
day. In the event that “the daily 
production of parts be doubled as it 
may well be by the time production 
actually begins it will require the em- 
ployment of 214,000 men.” 

It was recently estimated that 
443,000 workers are employed in the 
manufacture of motor vehicle parts 
and equipment. When it is recalled 
that the bomber project is only one of 
a number of plans for large scale con- 
tributions to the defense effort by the 
automotive industries and that a large 
part of the labor needed requires ex- 
perience and a high degree of skill, 
the implications point to the necessity 
of switching a major part of the per- 
sonnel of these industries from their 
normal pursuits to employment in 
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some phase of arms program activity. 
The ability of the automobile industry 
to maintain some measure of normal 
output in the face of these influences 
will depend upon the rate of speed 
demanded and attained in the produc- 
tion of airplanes, tanks, ammunition, 
artillery, etc., when the tooling-up 
process is completed, the degree of 
success achieved in training programs 
for machinists and other skilled 
trades, and other factors. It will be 
possible to inake a much better es- 
timate of the effects upon civilian 
motor vehicle manufacturing in three 
or four months when many of the 
newly constructed or converted de- 
fense plants will be ready for produc- 
tion. At all events, it may safely be 
predicted that the repercussions upon 
the suppliers of automobile parts and 
accessories will be far reaching and 
diverse. 


HIGHER COSTS 


Practically all companies will be 
affected in some degree by rising 
costs, but concerns whose normal 
business is most closely related to 
defense work and those which an- 
ticipated the defense program some 
time ago by developing important 
manufacturing divisions for airplane 
parts, military truck equipment, ord- 
nance or other matériel and equip- 
ment which will be purchased in large 
quantities under the defense program 
should be in a position to maintain 
their earnings (subject to the varying 
effects of excess profits taxes on in- 
dividual companies) better than the 
average, in the event of sharp curtail- 
ment of automobile output. 

By way of illustration, Timken 
Detroit Axle, Spicer Manufacturing 
and Clark Equipment—all of which 
have received large defense orders— 
should continue to obtain a large 
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defense 


volume of business while 
spending is maintained at high levels 
because of the fact that they specialize 
in truck parts. Trucks, for both 
military and industrial uses, are con- 
sidered essential to any great arma- 
ment effort, and truck production may 
be expected to continue in heavy 
volume regardless of what may hap- 
pen to passenger car production. 
Several companies usually listed 
with the auto parts group have be- 
come important suppliers of airplane 
parts and accessories, either within 
the past few years or for much longer 
periods. The rapid growth of the 
airplane equipment divisions of Ben- 
dix Aviation, one of the pioneers in 
this field, has recently overshadowed 
the automobile parts business of this 
company. Thompson Products and 
Eaton Manufacturing had a large 
stake in airplane engine parts long 
before the present defense program 
was conceived, and have expanded 
these divisions of their business 
sharply. Bohn Aluminum, one of the 
major factors in the development of 
the aluminum castings industry, has 
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our times in the past year the 

British Treasury has announced 
lists of American stocks which it has 
taken over from British investors, to 
be liquidated in order to secure dollar 
exchange. More than 300 issues are 
affected with over 200 being stocks 
listed on the New York Stock Ex- 
change or the New York Curb. 


Air Reduction 

American Can 

American Car & Foundry 
American Car & Foundry 7% pfd. 
American Cyanamid “B” 
American Radiator 

American Steel Foundries 
American Superpower $6 Ist pfd. 
Atchison, Top. & Santa Fe 
Aviation & Transportation 
Baldwin Locomotive Works 
Bethlehem Steel 

Bethlehem Steel 7% pfd. 

Blue Ridge Corp. $3 pid. 

Bohn Aluminum & Brass 


Buffalo, Niagara & East. P. $1.60 pfd. 


Caterpillar Tractor 

Celotex Corporation 

Central Power & Light 7% pfd. 
Chesapeake & Ohio 

Chic. Pneumatic Tool $2.50 cv. pfd. 
Colgate-Palmolive-Peet 
Commonwealth Edison 
Consolidated Edison (N. Y.) 
Consolidated Oil 

Continental Gas & Elec. 7% pfd. 
Continental Insurance 


greatly expanded its aircraft division, 
producing aluminum parts, and also 
the newer magnesium castings, ex- 
trusions and forgings, and other items 
much in demand as a result of the 
defense efforts. 

Other more recent developments 
include the employment of facilities 
of the metal stamping specialists 
(notably Briggs and Murray) in the 
production of metal airplane wing 
assemblies, and the entrance of sev- 
tral auto parts companies into other 
armament fields, including tank parts, 
shell casings and other ammunition 
components. 

Where the new lines represent a 
rather radical departure from the 
normal manufacturing activities, the 
diversion is likely to prove unprofit- 
able, at least in the early stages. 
Stewart-Warner accepted substantial 
contracts for ammunition compon- 
ents last year, necessitating the in- 
stallation of a large amount of new 
machinery. The management re- 
ported last September that the first 
few months of this business resulted 
in a loss which was absorbed in order 


that the company might “learn to do 
its job” in the defense program. Ad- 
ditional government orders amount- 
ing to several million dollars have 
been accepted; presumably this work 
will prove profitable in 1941. 

Other automobile parts companies 
which have received substantial de- 
fense orders include Borg-Warner, 
Briggs & Stratton, Budd Manufactur- 
ing, Budd Wheel, Doehler Die Cast- 
ing, Electric Auto-Lite and Electric 
Storage Battery. The profitability of 
defense work for these companies is 
yet to be determined; in general it 
appears that most of these concerns 
(and a number of other units not 
mentioned) would lose considerably 
more than they would gain in the 
event of a drastic curtailment of nor- 
mal automobile production in order 
to speed up armament work. How- 
ever, the majority would be reason- 
ably well assured of a_ substantial 
volume of business in the replacement 
field, and in government orders, either 
direct or on subcontracts. 

Other types of manufacturers 

(Please turn to page 27) 


ENDS IN 82 LISTED STOCKS 


Last December 31 brought the first 
announcement of the completion of 
liquidation of a part of these secur- 
ities, with a second announcement 
made a week ago. In all, a total of 
about 82 stocks listed in New York 
now have had the pressure of British 
selling removed. These issues are 
set forth in the tabulation below. 


BRITISH “FOR SALE” SIGN REMOVED 


Continental Oil (Del.) 
Corn Products 

Crane Company 

Crane Company 5% pfd. 
Crown Zellerbach 

Douglas Aircraft 

Electric Auto-Lite 
Engineers Pub. Service $5.50 pfd. 
Fairbanks, Morse 

Georgia Power $6 cum. pfd. 
Green (H. L.) 

Greyhound Corporation 
Household Finance 

Humble Oil 

Int. Business Machines 
Jersey Cent. P. & L. 54%% pfd. 
Jones & Laughlin Steel 
Kennecott Copper 

Kroger Grocery 

Lone Star Cement 
Louisville & Nashville R. R. 
Midland Steel 8% pfd. 
Montgomery Ward 

National Lead 

Norfolk & Western 

North American Aviation 
North American Co. 


Although this selling process has 
been accelerated during the past 
month or so (one method being large 
over-the-counter distributions), con- 
siderable further time will doubtless 
have to elapse before liquidation has 
been entirely completed in all the 
U. S. securities that have been se- 
questered by the British government. 


Ohio Oil $6 pfd. 

Otis Elevator 
Owens-Illinois Glass 
Pacific Gas & Electric 
Paramount Pic. 6% Ist pfd. 
Penney (J. C.) 

Philip Morris 

Prudential Investors $6 pfd. 
Pullman, Inc. 

Pure Oil 

Reynolds Tobacco “B” 
Safeway Stores 
Schenley Distillers 
Spiegel, Inc. 

Starrett (L. S.) 

Texas Corp. 

Tidewater Associated Oil 
Union Pacific 

United Aircraft 

United Air Lines 

United Fruit 

United States Rubber 
Virginian Ry. 6% pfd. 
Wesson Oil & Snowdrift 
Wilson & Company 
Worthington Pump 

Yale & Towne 
Youngstown Steel Door 
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Finfoto 
oth Bethlehem Steel and U. S. 
Steel reported larger earnings 

last year than in 1937, previously the 

banner year in the recent history of 
the steel industry. In both cases, the 

gain could be attributed directly to a 

higher volume of production in re- 

lation to potential output. Bethle- 
hem Steel’s ingot-making departments 
operated at 93.3 per cent of capacity 
last year, against 77.7 per cent in 

1937 and 91.8 per cent in 1929. The 

ingot production of U. S. Steel for 

1940 has not yet been reported, but 

based on finished steel shipments the 

company utilized 77.3 per cent of its 
facilities last year against 71.1 per 
cent for 1937 and 89.2 per cent (fin- 

ished steel production) in 1929. 


PROFITS POSSIBLE 


There has never been any serious 
question as to the ability of this high- 
leverage industry to earn substantial 
profits at a satisfactory operating rate, 
just as it shows equally substantial 
losses when this rate is low. But the 
cost of producing steel has been so 
greatly increased in recent years that 
there has been considerable specula- 
tion as to the ability of individual pro- 
ducers in this industry to equal or 
even approach the spectacular profits 
recorded in 1929, for example. This 
question has now been settled. 

There have been many reasons for 
the increase in operating expenses of 
steel enterprises over the past decade. 
One leading factor has been the rise 
in the tax burden. U. S. Steel, for 
example, set aside $55 million for 
this purpose in 1929, an amount equal 


FEBRUARY 12, 1941 


A HIGH STEEL 
OPERATING RATE 
POURS FORTH 
LARGE PROFITS 


to about 22 per cent of the $253 mil- 
lion net before taxes. In 1937, earn- 
ings before this charge were only 
$183 million, but taxes took $88 mil- 
lion of this sum, or 48 per cent. Fed- 
eral income, state and local levies 
were all higher in 1937 than in 1929, 
and in addition there were an undis- 
tributed profits tax of $5 million and 
Social Security taxes of more than 
$13 million. Strangely enough, last 
year’s taxes were slightly lower than 
in 1937 despite the increase in the 
normal Federal income tax rate, since 
the company was not forced to pay 
an undistributed profits tax and is 
not yet subject to excess profits 
levies. 


Wages have been another source of 
increasing expense. U. S. Steel’s 
payroll in 1929 amounted to $420 mil- 
lion while finished steel shipments for 
the year were 16.8 million net tons. 
Although shipments last year were 
slightly less than 15 million tons, pay- 
rolls totaled $439 million. Other units 
have been hit even harder; Bethle- 
hem, for example, paid out $212 mil- 
lion to its employees last year against 
$125 million in 1929. Steel workers 
earned an average of 85 cents an 
hour in 1940, whereas the average 
hourly wage in 1929 was 65.4 cents. 
Smaller lot production, closer con- 
trol of quality and a number of other 
factors—minor in comparison with 
the increases in taxes and wages, but 
important in the aggregate—have also 
restricted earnings per unit of out- 
put. And of course prices are cur- 
rently well below 1937 levels. 

The tremendous importance to steel 


WHAT THE STEEL 
REPORTS SHOW 


Statements of two leading units for 1940 show 
large profits possible at a high operating rate. 


company earnings of the level of out- 
put in relation to capacity is readily 
apparent from a comparison of the 
operating results reported by the two 
leading units. Bethlehem retained 
only 8.1 per cent of its sales dollar 
last year after payment of operating 
expenses and taxes, against 12.3 per 
cent in 1929, but 1940 sales were so 
much higher that net income last 
year set a new record by about 15 
per cent. But the decline of about 12 
percentage points in U. S. Steel’s op- 
erating rate last year as compared 
with 1929 was reflected in a drop of 
approximately 48 per cent in earn- 
ings. 

Viewing the problem from another 
angle, Bethlehem operated at 93.3 per 
cent of ingot capacity last year against 
85 per cent for the twelve months 
ended September 30, 1937, and this 
comparatively small gain in utiliza- 
tion of productive facilities enabled 
the company to step up its earning 
power by 47 per cent despite lower 
prices and higher taxes. The very 
real restrictive influence of these fac- 
tors is demonstrated, however, by 
the fact that U. S. Steel’s operating 
rate during these two periods was 
almost identical, while 1940 profits 
were 12 per cent below those record- 
ed in the twelve months ended Sep- 
tember 30, 1937. 


1941 OUTLOOK 


It is thus apparent that the steel 
industry, despite all the tear-shedding 
and viewing-with-alarm indulged in 
during recent years by some of its 
executives, can still “go to town” 
earningswise given a high operating 
rate over a significant period of time. 
With prospects now favoring another 
new record in steel production this 
year, the better situated units in the 
field should be able to report very 
encouraging operating results. 
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CHANGES IN COMMON STOCK HOLDINGS OF 32 MANAGEMENT 
INVESTMENT GROUPS* 


(July 1-December 31, 1940) 


The transactions listed in this tabulation are those in which the number of 
buyers exceed the sellers—or sellers exceed the buyers—by two or more 


trusts. 
AGRICULTURAL EQUIPMENT: 
—BOUGHT— SOLD———_ 
No. of No. of No. of No. of 
Trusts Shares Shares Trusts 
(see Note) COMMON STOCK (see Note) 
AUTOS & AUTO PARTS: 
2 (1) 2,400....Borg-Warner ............. 3,700. 5 (1) 
5 (1) SH00... Chrgaler 15,100 11 (2) 
2 7,400....General Motors............ 10,400 8 (2) 
AVIATION: 
None None....Boeing Airplane........... 4,500 2 (2) 
None None....Douglas Aircraft.......... 4,800 7 (1) 
3 (1) 2,200....Martin (Glenn L.)......... 8,000 6 
2 (2) 4,700 4 (2) 
4 (1) 2,700....American Airlines......... 800 2 (1) 
6 (4) 7,500....Eastern Air Lines......... 5,000 2 (1) 
2 (1) Ae Limes... . None None 
BUILDING CONSTRUCTION & EQUIPMENT: 
None None....Congoleum-Nairn ......... 2,200 2 (1) 
None None....Flintkote Company......... 2,000 2 
None None....Holland Furnace........... 2,400 3 
1 1,000....Johns-Manville ............ 4,900 3 (1) 
None None....Lone Star Cement.......... 5,600 4 (1) 
None None....Masonite Corp............. 1,375 2 (1) 
5 23,200....American Radiator......... 1,000 2 
7 1,300....Armstrong Cork........... 4,900 2 
CANS & CONTAINERS: 
None None....Continental Can........... 1,800 
None None....Owens-Illinois Glass....... 1,100 3 (1) 
CHEMICALS: 
1 BOD. 11,300 4 (1) 
2 4,800 9 (6) 
4 1,500....Union Carbide............ 15,000 6 
3 (1) 1,600....Dow Chemical............. 600 1 
3 2,900....Freeport Sulphur.......... None None 
DRUG PRODUCTS: 
3 13,500... .Colgate-Palmolive-Peet .... None None 
ELECTRICAL EQUIPMENT: 
3 (1) 6,000....General Electric............ 22,800 7 (2) 
4 (1) 4,000....Westinghouse Elec.......... 13,300 6 (3) 
2 4,500....Cutler-Hammer .......... None None 
5 (3) 4,500....Square D Company......... 1,000 1 (1) 
FINANCIAL & BANKING: 
1 19,200....Commercial Inv. Trust...... 7,800 3 (1) 
3 1,050....Guaranty Trust, N. Y...... None None 
5 (1) 11,200....National City Bank........ None None 
FOOD PRODUCTS & BEVERAGES: 
2 (2) 3,500....Walker (H.) Gooderham... None None 
3 (2) 11,000. ... National Dairy Products.... 5,000 1 (1) 
3 (1) 26,800....Standard Brands........... 1,500 1 (1) 
5 (3) ee None None 
INDUSTRIAL MACHINERY & EQUIPMENT: 
1 (1) 5,000....Timken Roller Bearing..... 2,200 3 (1) 
3 (1) 5,500. ... National Acme............. 3,000 1 (1) 
4 (4) 3,300....Warner & Swasey......... None None 
METALS & MINING: 
2 (1) 300....Aluminum Co. of Am...... 3,250 4 (2) 
2(1) 4,000....Anaconda Copper........... 10,100 7 (1) 
None None....Cerro de Pasco............ 4,200 2 (1) 
None None....Homestake Mining......... 6,800 3 (3) 
3 (1) 5,000....Kennecott Copper.......... 49,650 10(3) 
None None....Phelps Dodge.............. 15,400 10 (3) 
None None....St. Joseph Lead........... 2,100 3 
3 (3) 3,300....Climax Molybdenum....... 4,600 1 
2 (2) 2,600....Eagle Picher Lead........ None None 
2 (1) 2,300....Newmont Mining.......... None None 


Issues which were more heavily sold than bought appear in italics. 


METAL FABRICATORS: 


—-BOUGHT— OLD. 

No. of No. of No. of No. of 

Trusts Shares Shares Trusts 
(see Note) COMMON STOCK see Note) 
2 (1) 6,700... .Scovill Manufacturing...... None None 
OFFICE EQUIPMENT: 

None None....Burroughs Add. Mach...... 4,800 2 
OILS & PETROLEUM PRODUCTS: 

None None....Atlantic Refining........... 8,900 3 (2) 

1 (1) 2,000....Consolidated Oil........... 10,800 4 (2) 

3 (1) 2,300....Continental Oil (Del.)...... 14,300 6 (2) 
2 (1) 4,400 4 (2) 
1 1000....Phillips Petrolewm......... 4,400 6 (1) 

1 (1) 6,800....Standard Oil, Ind...........- 3,500 3 (2) 

3 4,500....Creole Petroleum.......... None None 
2 (1) 2,000... . Mid-Continent Pete......... None None 

2 3,000. ...Salt Dome Oil............. None None 

2 (1) None None 

5 9,000. ....Socony-Vacuum ........... 6,000 2 (1) 

6 (1) 23,900....Standard Oil, N. J......... 19,995 4 (3) 

2 (2) 8,900. ...Tidewater Assoc. Oil...... None None 
PUBLIC UTILITIES: 

1 2,000....Cons. Edison, N. Y.......+. 10,800 4 (2) 

None None....El Paso Natural Gas...... 400 2 

1 24,000....Niagara Hudson Pr........ 5,500 3 

None None....Umited Lt. & Pr. “A”...... 1,850 3 (1) 

None None....Public Service, N. J....... 2,200 

3 (2) 9,200....Pacific Gas & El........... None None 

3 (1) 2,000....Southern Cal. Edison...... None None 
RADIO & AMUSEMENT: 

None None....Twentieth Century-Fox.... 2,900 2 

3 (3) 25,400....Paramount Pictures........ None None 

2 (1) None None 
RAILROADS: 

None None....Southern Pacific........... 3,200 5 

4 (2) 15,500....Atchison, Top. & S. F..... 2,400 2 (1) 

6 (3) 6,900. ...Chesapeake & Ohio......... 6,080 4(1) 

2 (2) 3,663. ...Gulf, Mobile & Ohio....... None None 

7 (3) 33,500.... Pennsylvania R. R......... 400 2 (1) 
RAILROAD EQUIPMENT: 

1 1,400....American Steel Foundries.. 3,000 3 

1 200....Gen’l Am. Transport....... : 3,600 4 

2 (2) 2,500....Baldwin Locomotive....... None None 
RETAIL TRADE & CHAIN STORES: 

None 10,600 7 (4) 

3 2,800....Sears, Roebuck............ 10,100 9 (3) 

1 1,900....Western Auto Supply...... 2,900 5 (2) 

6 (3) 16,100....Marshall Field............ None None 
12 (1) 8,600.... Montgomery Ward.........28,300 10 (4) 
RUBBERS & TIRES: 

STEELS: 

6 17, 400....Bethlehem Steel............ 9,100 8 (2) 

None None....National Steel............. 1,000 2 

1 (1) 6,000....Republic Steel............. 7000 3 

None None....Woodward Iron............ 1,900 2 (1) 

None None.... Youngstown Sheet......... 8,500 4 (1) 
13 (4) 35,700....United States Steel........ 14,300 6 

4(1) 6,500....Vanadium Corp............ 100 1 

3 (2) 1,800....Wheeling Steel............ None None 
TOBACCOS: 

1 400....American Tobacco “B”..... 2,800 3 (1) 

None None....Liggett & Myers........... 1,900 2 
MISCELLANEOUS: 

None None....Colt’s Pat. Fire Arms...... 3,950 4 (1) 

5 (1) 28,200....Greyhound Corp........... None None 

2 (2) 35,000....Cramp Shipbuilding........ None None 

4 (2) 2,000....N. Y. Shipbuilding......... None None 


*These 32 individual management groups actually represent 46 investment companies, several trusts frequently being managed by the same group. 


completely eliminated the stock ‘from their portfolios. 


The numerals, (1), (2), (3), (4), (5) and (6), indicate the number of trusts that have made entirely new purchases of an issue; or have 
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PORTFOLIO CHANGES MADE 
INVESTMENT TRUSTS 


Motors and coppers sold during latter half of 1940, and bank and rail- 
road issues purchased by managers of leading investment companies. 


By HENRY ANSBACHER LONG 


hifts in holdings of common 

stocks made by the leading man- 
agement investment trusts sometimes 
hold somewhat more than academic 
interest for the individual investor. 
But as a broad policy, trust managers 
are faced with so many problems 
peculiar to their own field in making 
portfolio changes that in most cases 
these shifts afford no sound basis 
for influencing the action of the 
individual. 

The tabulation on the opposite page 
for instance, covers the significant 
changes made during the July 1— 
December 31 period of last year, and 
obviously reflects selling for tax pur- 
poses in important part. As a matter 
of fact, sales and purchases were 
scattered pretty generally over the 
stock list, making generalized conclu- 
sions difficult. (Two companies— 
Railway & Light Securities and Gen- 
eral Investors Trust—made no com- 
mon stock changes during the period, 
and so are not included in the study. 
Likewise, specialized funds, such as 


Aeronautical Securities, National 
Aviation and The Chemical Fund, are 
excluded since their transportations 
would unduly weight the industries 
they represent.) 

Observations are based more on the 
number of trusts buying or selling an 
issue, than on the number of shares 
traded. For purposes of this study 
several companies under one manage- 
ment are thus treated as one trust. 


. No weight is given to particular com- 


panies because of their size, since, in 
the past, there has seemed to be little 
correlation between investment re- 
sults and the amount of a fund’s 
assets. It might be added that a 
company whose assets at the time of 
its last published report were slightly 
under $2 million was the only trust 
to place itself in an adequate defensive 
position to forestall the consequences 
of the breaks of 1929 and 1937. 

In addition to coppers and motors, 
aviation manufacturing companies 
were sold, while the stocks of a few 
of the transport companies, on the 


other hand, were purchased. Notable 
in this latter group was Eastern Air- 
lines. Six trusts bought its shares, 
four of these being entirely new com- 
mitments. Building and building 
equipment stocks were likewise sold 
in small lots on balance, the excep- 
tion being American Radiator, five 
trusts making a total commitment of 
23,200 shares in the company. 
Kennecott, Phelps Dodge, and 
Anaconda bore the brunt of the liqui- 
dation among the investment com- 
pany managers. The former two 
mining companies were each sold by 
ten trusts, while Kennecott was easily 
the leader of the group with approx- 
imately 50,000 shares disposed of. 
Anaconda was sold by seven com- 
panies. On the buying side of the 
metals group, three trusts made 
original purchases in Climax Molyb- 
denum, while for the first time two 
purchased Eagle Picher Lead. The 
two leading companies in the motors 
field were sold in small lots by sev- 
(Please turn to page 29) 


MEDIUM GRADE BONDS FOR INVESTMENT 


feature of the accompanying 

group of four medium grade 
bonds is the wide range covered by 
the maturities of the individual issues 
—from about 3% years, all the way 
to nearly 55 years. The shortest term 
issue carries a coupon rate of 5 per 
cent, and at recent prices of about 
104 the yield afforded is around 3.8 
per cent, a liberal return for a bond 


having such a close maturity and 
which is reasonably safe as to pay- 
ment of principal on the due date. 

The rail bonds are obligations of 
two of the most important roads in 
the country, and appear underpriced 
in comparison with other issues of 
comparable grade. 

Three out of the four bonds in this 
group are listed on the New York 


GOOD YIELDS FROM MEDIUM GRADE BONDS 


BOND 


Atchison, Topeka & Santa Fe adj. 4s, 1995...... 
Eastern Gas & Fuel Associates, lst & Coll. 4s, 1956 88 
Great Northern Ry. gen. 334s, 1967, “I”......... 
Utah Light & Traction 1st & ref. 5s, 1944, “A”. .104 


*Callable at 100 for sinking fund. tCallable at 10214 for sinking fund. 
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Recent Net Call 
Price Yield Price 
92 44% Not: 
5.1 *102%4 

83 49 105 

3.8 105 


Stock Exchange. The exception, 
listed on the New York Curb Ex- 
change, is Eastern Gas & Fuel As- 
sociates first & collateral 4s, 1956. 
Control of Eastern Gas & Fuel is 
held by The Koppers Company; 
among its activities is the supplying 
of gas to the metropolitan Boston 
area, serving a population in excess 
of 1.3 million. 

These bonds—individually or as a 
group—are suitable for addition to 
existing investment portfolios. Their 
prices are determined more by the 
earnings of the respective companies 
than by money market conditions, 
and thus any significant advance in 
money rates that may be experienced 
over the next year or so should not 
exert a depressing effect on their 
quotations. 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


“Also FW” refers to the last previous item 


Opinions are based on data 
and information regarded as 
no responsibility is assumed for their accuracy. 


reliable, but 


PRICES ARE AS OF THE CLOSING, WEDNESDAY, FEBRUARY 5, 1941 


Air Reduction B+ 

Though not on the statistical bar- 
gain counter, cyclical potentialities 
warrant retention of stock, recently 
quoted at 41 (ann. div., $1; paid 75 
cents extra last year). Air Reduction 
is the leading maker of oxy-acetyline 
gases, together with equipment to 
weld and cut metals. Considering 
the present pace of industrial activity, 
some sources feel that earnings should 
establish a new high in 1941—despite 
higher taxes. Previous peak was 
reached in 1937, when net of roughly 
$7.3 million was equivalent to $2.86 
a share. Company would _ benefit 
moderately in event of resumption of 
dividends by U. S. Industrial Alcohol, 
of which it holds some 100,000 shares. 
(Also FW, Nov. 20, ’40.) 


Bethlehem Steel B 

Potentialities as a market leader 
warrant purchases of shares, now 
around 84 (paid $5 in 1940). This 
second largest producer of iron and 
steel recently disclosed new high rec- 
ords in annual and quarterly earnings, 
backlogs, bookings, sales, employ- 
ment and rates of pay. Briefly, 1940 
net was equivalent to $14.04 a share 
and unfilled orders totaled slightly 
more than $1.2 billion. Interesting 
was the first official breakdown of 
the corporation’s backlog: $1,036 
million consisted of orders for ship 
construction and repair; the remain- 
der covered all other orders on the 


WHEN YOU INQUIRE 


© insure prompt replies to in- 

quiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 
request for advice or information on 
a single N.Y.S.E. or Curb security. 
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books. According to President Grace, 
the corporation is not meeting any 
difficulty in obtaining raw materials. 
(Also FW, Nov. 13, ’40.) 


Black & Decker C+ 
Retention of shares on a speculative 
basis is warranted ; approx. price, 19 
(ann. div., $1; paid 35 cents extra 
last year). Followers of this stock 
are forecasting volume of around 
$7.5 million in the current fiscal year. 
This would be within striking dis- 
tance of the 1929 peak and should, 
result in a lowering of unit costs as 
compared with operations of recent 
years. Black & Decker manufactures 
an extensive line of small electric 
tools which hold a high reputation in 
the trade. Net was equal to $2.82 
a share in the September fiscal twelve- 
month. (Also FW, May 15, ’40.) 


Caterpillar Tractor B+ 

Though liberally priced on a yield 
basis, stock is a good cyclical spec- 
ulation; recent price, 46 (paid $2 
in 1940). A short time ago, it was 
revealed that this company is plan- 
ning to introduce a new high-speed 
rubber-tired tractor. This is in 
keeping with Caterpillar’s policy of 
remaining in the forefront of develop- 
ments in this field. Earnings last 
year totaled $4.16 a share (compared 
with $2.89 in 1939) and were the 
best since 1937. (Also FW, Oct. 
30, 


Climax Molybdenum B 

Cyclical prospects warrant pur- 
chases of shares when normal markets 
prevail; recent price, 28 (ann. div., 
$1.20; paid $1 extra in 1940). The- 
oretically, recent lifting of the moral 
embargo against Russia is a highly 
satisfactory development for this com- 
pany since the Soviet has been one 
of Climax’s biggest customers. Under 
present circumstances, however, it is 
doubtful whether Russia will be able 
to obtain any sizeable amounts of 
molybdenum from this country. The 
fact of the matter is that lifting of the 
ban is very much of a political gesture 
on the part of the United States. 


du Pont A+ 

Purchase of shares (recently quoted 
at 148) is warranted under normal 
market conditions (paid $7 in 1940). 
If it were not for the setting up of 
a special reserve amounting to $10 
million (or 90 cents a share), du 
Pont would have set a new profits 
peak in 1940. Giving effect to this 
deduction, however, net equalled 
$7.23 a share, compared with $7.70 
in 1939. Based on preliminary figures, 
some $3.33 a share of this amount 
came from its investment in General 
Motors. (Also FW, Nov. 6, ’40.) 


General Motors B+ 

Stock, now around 43, possesses 
semi-investment merit on a long range 
basis (paid $3.75 last year). Last 


| FLINTKOTE SALES UP, With the larger part of its business 


NET UNCHANGED 


concentrated in building materials, 
low prices in that direction—to- 


gether with higher tax, raw material and labor costs—were an important 


factor in Flintkote’s 1940 results. 


Sales last year were roughly 16 per 


cent ahead of 1939. Net, however, was virtually unchanged, at $2.10 a 


share. 


Thus far in the current year, volume has been running at very 


high levels. This is probably reflecting larger sales of industrial products 
—which should have a beneficial effect on profit margins. 
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week, company declared its first quar- 
terly dividend for 1941. The amount 
was 75 cents a share (payable March 
12), unchanged from a year ago, but 
below the $1 payment in each of the 
last three quarters of 1940. General 
Motors is currently experiencing 
record-breaking business. But in 
view of current tax uncertainties, di- 
rectors apparently decided to maintain 
a conservative dividend policy. (Also 
FW, Dec. 18, ’40.) 


Household Finance A 
Existing moderate holdings of 
shares may be continued, principally 
for income; approx. price, 62 (yield 
on $4 ann. div. plus $1 extra paid in 
1940, 8%). Volume of business 
reached record levels last year, but 
net was only slightly better than the 
$6.98 a share reported in 1939. 
Household Finance is rather vulner- 
able to higher tax rates. This is 
illustrated by the year-to-year rise of 
63 per cent in taxes in 1940. Never- 
theless, company seems capable of 
reporting relatively good earnings 
and dividends in the current year. 


Mathieson Alkali B 

Shares have moderate appeal for 
income, at prevailing levels of about 
27 (ann. div., $1.50; yield, 5.5%). 
Extending the general uptrend of the 
past few years, company earned $1.72 
a share in 1940. This was the best 
result since 1937, when net equalled 
$1.81, and was accomplished on a 
year-to-year sales gain of some 13 
per cent. Unofficial estimates are 


that March quarter earnings will ex- 
ceed the 39 cents a share shown in 
the like period a year ago. 
FW, Sept. 4, ’40.) 


(Also 


National Container 

Speculative possibilities warrant re- 
tention of shares in diversified lists; 
approx. price on the N. Y. Curb, 12 
(ann. div., $1; paid 25 cents extra 
last year). Now in possession of be- 
tween 75,000 and 80,000 acres of tim- 
berlands in the South, National Con- 
tainer has completed its recent pur- 
chasing program. It is understood, 
however, that company will continue 
to fill its requirements through local 
growers. Chief function of the timber 
holdings right now is as a reserve, or 
backlog, in the event of emergency. 
(Also FW, July 3, ’40.) 


Swift & Company C+ 
Stock, recently quoted at 23, con- 
stitutes a suitable medium for repre- 
sentation in the meat packing group 
(ann. div., $1.20). Recent sale of 
company’s interest in Libby, McNeill 
& Libby represents consummation of 
the consent decree entered into in 
1920. At that time, Swift (in com- 
mon with the industry at large) 
agreed to divorce itself from manu- 
facturing or dealing in a number of 
commodities, including certain canned 
goods. While company owned some 
83 per cent of Libby common, the 
food unit was operated as a separate 
entity. (Also FW, Dec. 25, 40.) 


Tide Water Assoc. Oil C+ 

Recently quoted at 10, stock has 
longer range possibilities on a semi- 
speculative basis (ann. div., 60 cents; 
paid 10 cents extra last year). At 
$1.15 a share, official earnings es- 
timate for 1940 compares with $1.05 
in the preceding year. Insofar as 
March quarter results are concerned, 
the picture is not clear. On the one 


hand, fuel prices are low. But this 
may be offset, to a good measure, by 
heavy demand plus a reduction in 
costs of California crude. In 1940, 
initial period net (50 cents a share) 
scored a peak for any first quarter. 
in the company’s history. (Also FW, 


Nov. 6, ’40.) 


Twin Coach C+ 

Longer term possibilities justify 
retention of shares in speculative 
lists; recent price, 8 (paid 70 cents 
in 1940). Recent orders for 55 buses 
are understood to have upped backlog 
to better than $6.6 million—the best 
in company history. Current opera- 
tions are said to be on a two-shift 
basis. But expectations are that this 
rate will be increased early in the 
June quarter, when production may 
be stepped up to 100 buses a month. 
Company specializes in transporta- 
tion equipment from small 20-passen- 
ger buses to the large 58-passenger 


Diesel-electric coaches. (Also FW, 
Dec. 11, ’40.) 
Vick Chemical B+ 


While marketability is compara- 
tively restricted, retention of shares 
for income is justified; price, 43 
(yield on $2 ann. div. plus $1 extra 
paid last year, 6.9%). As a result 
of the current wave of colds, grippe 
and influenza, a moderate amount of 
trading attention has been directed 
to these shares. Vick is now in one 
of its most profitable periods of the 
year and is reporting good earnings. 
The “excess” profits tax will be a 
factor in the current fiscal twelve- 
month. But company seems to be in 
a position to equal the $4.05 a share 
shown in the June, 1940, fiscal year. 
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JUST AROUND Inevitably, as sure 
THE CORNER 8s the tide ebbs and 

flows, before the 
country has completed a great deal 
of its defense program, the long 
drawn out spell of easy money must 
give ground to increased interest 
rates. The expanding demand for 
capital will bring this about. Money 
is as much a commodity as wheat, 
corn, steel, copper, or any other ma- 
terial which could be mentioned. If 
the demand for it is greater than the 
available supply, the price must go 
up, and any artificial controls that 
might be attempted—though they may 
temporarily hold the trend in check— 
must finally give way. Inflation can- 
not be checked, though by intelligent 
treatment it can be regulated before 
it can get out of bounds. 

When interest rates begin to harden 
the chief beneficiaries naturally should 
be the banks, which for years have 
been hard put to earn and pay even 
the moderate dividends that they have 
been disbursing. An increase of only 
an additional one per cent in charges 
for loans would exert a stimulating 
effect upon their profits. That prob- 
ability is not as far off as some may 
believe ; in fact it may be just around 
the corner. 

What is more to the point and 
which could produce an agreeable in- 
fluence on the morale and confidence 
of the public mind, would be the feel- 
ing that money is no longer a drug 
on the market, but a stimulating force 
beginning again to earn a fair return 
for its employment. 


A FEAR THAT Secretary Morganthau 
WON’T DOWN &xpresses some doubt 

as to whether we are 
in for a dose of inflation, but in such a 
veiled manner that it leaves the im- 
pression he is himself by no means 
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assured it can be avoided. Much in 
a similar strain is the comment on 
this subject emanating from other of- 
ficial Washington circles. More stress 
is laid on the intention of the Admin- 
istration to control prices as a pre- 
ventative measure. That this is the 
course which will be attempted to 
check inflationary tendencies is evi- 
denced by Leon Henderson’s blunt 
talk to certain industries that their 
prices already have mounted too fast. 

Now it is apparent from the very 
fact that inflation is so much a focal 
point whenever industrial and eco- 
nomic conditions are discussed, that 
there is actual fear that inflation will 
eventuate. It is a fear now so preva- 
lent it won’t be downed, and the rea- 
son is that when debts keep mounting 
and taxes keep increasing, if there is 
to be any relief, temporary as it may 
be, it can only come from higher 
prices. 


WHERE'S —_WVe have been so much 
OUR GUTS? propagandized by our 

interventionists and iso- 
lationists that it is not at all surprising 
to find that a fear complex has taken 
a firm grip on the minds of a great 
many of our people. We are informed 
that if we do not go to war, that 
merry band of aggressors—Hitler, 
Mussolini and Konoye—will take us 
over once they have cleaned up John 
Bull. 

The other side tells us in no less 
hysterical outpourings that it is not 
our fight, and if we lease and lend to 
help Great Britain, when the war is 
over we will find ourselves in the 
same situation we were after the last 
war: unthanked and unappreciated 
for what assistance we provided, and 
economically bankrupt. Whatever the 
individual believes, if he openly 
avows it he is not spared from violent 


criticism by the bitter partisans of 
either side, even though his Ameri- 
canism is above all question. 

It is a rabid spirit that has been 
cultivated. But even more it reflects 
a weakness in our moral fibre. It 
seems to lack that rugged spirit which 
enabled us fight our own battles suc- 
cessfully in the past. 

When we took sides with England 
it was because we believed right was 
on her side; she was fighting against 
an ideology into which no government 
of free men could fit. Feeling that 
way, we took our stand alongside 
her. But when it is impressed upon 
us that disaster would overtake us 
if she is bested, men of courage can- 
not stomach such a conclusion. To 
allow the country to lapse into such 
a state of fear smacks too much of 
our having lost our intestinal forti- 
tude. Whatever happens, we can still 
take care of ourselves. We do not 
have to ask anyone else to fight our 
battles. 

We are for England because we 
are more or less her blood relation, 
and that is what has drawn us so 
close that we are virtually at war 
ourselves. 


WE’RE LOSING What saved the na- 
OUR FAT tion in 1929 from 

total financial col- 
lapse was the wide diffusion of the 
country’s wealth among the people. 
Drastic as was the shrinkage in val- 
ues, a cushion of fat had been accum- 
ulated in the more prosperous years 
that could absorb it. 

But in the past eight years the 
Government has borrowed so much 
money through bond sales to the 
banks, which have been financed by 
deposits of the people, that what fat 
remains has been drastically reduced 
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and another large part of it has sim- 
mered away through the Govern- 
ments “redistribution of wealth” pol- 
icies. 

Of course it will be acknowledged 
that even before we faced the danger 
of involvement in war, the wealth 
the Government has borrowed or ex- 
tracted from the “haves” to aid the 
“have-nots” has created some pros- 
perity, but not a healthy one. Whether 
this procedure was the wisest course 
to pursue to put into effect a new 
social theory can only be established 
by how the nation would fare in an- 
other period of depression. 

Now that we shall need for defense 
untold additional billions, when the 
armament program is completed we 
will face the grave problem of how 
the country will breach the drastic 
readjustment which then must be met, 
for there will be little fat remaining 
to draw upon. 

It is as well to think about this now 
as it is to pay proper heed to our 
more immediate problems. 


CHARITIES 
HARD HIT 


When the over-the- 
counter sale of 500,000 
shares of Standard 
Oil of New Jersey was announced, 
the public was also informed that this 
large block represented part of the 
holdings of the Harkness Foundation 
and did not emanate from English 
liquidation. 

Therein can perhaps be found an 
interesting reflection of the straits in 
which our great charity foundations 
find themselves due to causes beyond 
their control. 

There is a strong suggestion in this 
sale that the Harkness Foundation 
may find itself in a position where 
declining income from investments 
fails to meet the demands upon it of 
the charitable objectives to which the 
Foundation is committed, and con- 
sequently is forced to sell securities, 
unfortunately at a time when their 
market prices are subnormally low. 

What may be the case with Hark- 
ness is also true of many other chari- 
ties. Not only do they suffer from 
decreasing income from the invest- 
ments with which they have been en- 
dowed, but contributions from gen- 
erous and kindly people have suffered 
considerable shrinkage because they 
no longer have it to give in any lib- 
eral proportion. 

The poor, the sick and the infirm 
are the sufferers from this drying up 
of incomes and bequests. 
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OUTLOOK FOR SEVEN 
“COMMODITY” STOCKS 


Analyzing the prospects for leading units in the corn 
refining, cottonseed oil producing, and linseed oil 


manufacturing groups. 


indexes are cur- 
rently near the highest point since 
the beginning of the war in Europe. 
There is nothing surprising about this 
development. For with the United 
States now operating under a virtual 
war economy, it is natural to expect 
that raw materials of practically every 
description would respond to in- 
creased demand by scoring price ad- 
vances. 


Presently, however, there is a big 
difference in the commodity-price sit- 
uation as compared with World War 
I. It is this: the Government is do- 
ing all in its power—which is very 
broad indeed—to prevent sharp rises 
in individual quotations. On the one 
hand, there are few, if any, key men 
in the Administration who hope to 
keep prices from moving upward at 
all. But on the other, practically all 
of these persons are confident that 
the Government will be successful in 
preventing what are popularly known 
as “inflationary run-ups.” So far, 
the Administration has done a good 
job in this direction. For, on balance, 
movement of the raw material list has 
been very much in the nature of a 
“creeping advance.” 


THREE GROUPS 


This development is of more than 
passing interest to holders of the so- 
called “commodity” stocks. Briefly, 
these are the issues whose net earn- 
ings are determined more by fluctua- 
tions in the value of inventory ac- 
count than by volume. There are 
several groups that fall into this clas- 
sification. In this discussion, how- 
ever, we are going to concern our- 
selves with the following three: (1) 
corn refiners; (2) cottonseed oil pro- 
ducers ; and (3) linseed oil manufac- 
turers. 


These three groups include a num- 
ber of companies whose stocks are 
well known trading media on the 
New York Stock Exchange. Despite 


their inherently speculative status, 
several of them have attained some- 
thing approaching investment rank. 
We will consider, first of all, the corn 
refiners. 


I. CORN REFINING 


An important thing to bear in mind, 
when studying the corn processing in- 
dustry, is that companies in this field 
normally show their best earnings 
when corn prices are low. It is then 
that profit margins are widest. 
Viewed in this perspective, the gov- 
ernment corn loan and production 
control programs are adverse factors, 
for they tend to keep quotations at 
higher levels than would otherwise 
be the case. Nevertheless, rising in- 
dustrial activity speaks well for con- 
sumption of corn syrup, cornstarch, 
corn sugar, etc. Besides, refiners 
should be able to make compensatory 
price advances this year. 

All circumstances considered, Corn 
Products—leading unit in this field— 
realized earnings last year of probably 
close to $3 a share (compared with 
$3.32 in 1939); thus, the chances 
favor maintenance of the current $3 
annual dividend. At prevailing levels, 
around 46, the stock returns 6.5 per 
cent on this basis, and holdings 
should be retained. Penick & Ford, 
second largest manufacturer of corn 
derivatives, earned $3.95 in 1939. As 
for 1940, some estimates place results 
in that year at around $2.50 a share. 
According to informed sources, how- 
ever, this forecast may prove a “little 
low.” Dividends last year totaled $3 
a share, which represents the prevail- 
ing rate. Retention of this issue (now 
around 45) is warranted. 


II. COTTONSEED OIL 


Refined cottonseed oil is one of the 
world’s most acceptable edible fats, 
but there is a high degree of inter- 
changeability between this product 
and lard. Speaking in terms of com- 
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petition, cottonseed oil should sell 
around 2 cents a pound lower than 
lard. But this concept is now more 
or less theoretical. Over the past 
several years, processors of the vege- 
table product have made great strides 
in gaining consumer favor—a tribute 
to their merchandizing acumen. Thus, 
despite the fact that cottonseed oil is 
now quoted at about the same level 
as lard (it has actually sold higher 
than the animal product from time to 
time in the past two years), a sub- 
stantial demand for it seems assured. 

After a deficit of 51 cents a share 
for the fiscal year ended June 30, 
1939, Chickasha Cotton Oil reported 
a profit of 37 cents a share in its last 
fiscal twelvemonth; a 50-cent divi- 
dend was paid in December, 1940. 
Wesson Oil & Snowdrift, largest or- 
ganization in the industry, recorded 


its first deficit (equal to $2.90 a share 
on the common) in the fiscal year 
ended August 31, 1939. In the fol- 
lowing twelvemonth, however, opera- 
tions returned to the black with a 
profit of 76 cents per common share. 
A dividend of 50 cents a share was 
paid last year. Because of current 
uncertainties over the statistical posi- 
tion of cottonseed oil and competing 
products, purchases of these issues 
are not indicated. But positions in 
Wesson Oil (recently quoted at 18) 
may be retained as a speculation on 
possible further earnings improve- 
ment. 


III. LINSEED OIL 


Obtained from the seed of the flax 
plant, linseed oil is by far the most 
common drying oil in this country. 
Biggest consumer is the paint indus- 


try. Which means:that its most im- 
portant final market is the building 
industry, particularly where recon- 
ditioning work is involved. Other 
paint-consuming fields, such as the 
automobile industry, are also impor- 
tant factors in demand for this prod- 
uct. Considering present and pros- 
pective demand, general expectations 
are that linseed oil prices will show 
strength. This, in turn, will reduce 
the usual threat of possible inventory 
losses. 

Leading companies in this field 
have experienced wide fluctuations in 
operations over a period of years. 
But they have managed, nonetheless, 
to report comparatively satisfactory 
earnings and dividends—when all 
circumstances are taken into account. 
A factor in this showing has been 

(Please turn to page 31) 


HOW SHOULD WIDOWS AND RETIRED 
INDIVIDUALS INVEST THEIR MONEY? 


Part XIII—Investing $200,000 to Provide an Income of $9,995 Annually 


this series of discussions and 
portfolios for the investment of 
specific sums, the endeavor has been 
to point the way to a practical solu- 
tion of the difficult problem of secur- 
ing a reasonably safe and attractive 
income under the unusual conditions 
prevailing today. As emphasized in 
an earlier discussion, the portfolios 
which have been presented have of 
necessity been general in character, 
although pointing the way to the type 
of program best adapted to meet the 
needs of those individuals seeking a 
satisfactory income in the present era 
of low money rates. 

Recent developments suggest that 
the long bull market in high grade 
bonds may have passed its peak and 
that over the next few years the 
broad trend of prices will be down- 
ward. That is not to intimate any 
significant rise in the general level 
of money rates over the near term 
future. The change may be gradual, 
but the fact to remember is that most 
of the available evidence points in 
the direction of higher interest rates. 

The investment policy advocated 
in this series has taken this possibility 
into account by avoiding low yielding 
“money” rate bonds and placing em- 
phasis on well selected investment 
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grade bonds, preferred stocks and 
equities, earnings of which have 
shown good coverage of interest and 
dividends and whose position should 
be further strengthened by economic 
trends now in evidence. 

The last portfolio in this series pro- 


vides for the investment of $200,000 
in a diversified group of sound bonds, 
preferreds and established dividend 
paying equities. The yield of approxi- 
mately 5 per cent is quite attractive 
considering the caliber of the indi- 
vidual issues. 


A $200,000 PORTFOLIO YIELDING 4.99% 
Par 
Amount 
or 
Number Recent Market 
of Shares Issue Price Value Income 
$10,000 Chicago & Western Ind. Ist 4%4s, 1962... 94 $9,400 $425 
10,000 Pennsylvania R.R. gen. 4%s, 1981....... 104 10,400 425 
10,000 Youngstown Sheet & Tube Ist 3%s, 1960 102 10,200 325 
10,000 Montana Power Ist & ref. 334s, 1966.... 104 10,400 375 
10,000 Armour & Co. (Del.) Ist 4s, 1955...... 105 10,500 400 
10,000 New York Central & Hudson River mtg. 
100 shs. Colgate-Palmolive-Peet $4.25 pfd........ 101 10,100 425 
100 shs. Household Finance 5% pfd............. 110 11,000 500 
200 shs. North American Co. 534% pfd.......... 55 11,000 575 
100 shs. Union Pacific 4% pfd.................. 81 8,100 400 
100 shs. Safeway Stores 5% pfd................ 110 11,000 500 
100 shs. West Penn Electric 6% pfd............. 105 10,500 600 
27 8,100 540 
50 shs. Allied Chemical & Dye................. 150 7,500 450 
300 shs. American Gas & Electric............... 29 8,700 600 
200 shs. International Shoe .................... 31 6,200 350 
116 11,600 650 
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Retracement of nearly 60 per cent of last year's market 
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rise suggests that a change of trend may be approaching. 


Business leveling off, but new rise in prospect later. 


RELAXATION OF the dribble of offerings which 
has been pushing market prices down in recent 
weeks was accompanied by no striking change in 
the nature of the general news, nor was the vol- 
ume of transactions significantly changed from the 
extremely low levels that have characterized trad- 
ing sessions all this year. Rail shares continued to 
give a better-than-average performance, and not 
without reason in light of current and prospective 


traffic volume and an exceptionally advantageous — 


excess profits tax position. Reflecting a growing 
appreciation of the improvement in the railroad 
picture, the rail stock average now is only about 
five per cent below the highs of last November, 
whereas the net change in the industrial average 
is about ten per cent. 


DEBATE ON the lease-lend bill continues before 
the Senate Committee, but indications are that 
this has ceased to be a market factor of any im- 
portance. The most disturbing aspects of the 
British position in the war were apparently brought 
out in the testimony before the House Committee 
(doing much to accelerate the decline in stock 
prices), and it is likely that this source of unset- 
tling market influences has now been exhausted. 
Nevertheless, it must be recognized that actual ap- 
pearance of the widely expected German assault 
on the British Isles would doubtless again bring 
deterioration of market sentiment for a short time, 
at least. 


A NUMBER of important fields continue to show 
an expanding rate of activity, but in the aggregate 
a further leveling off has been shown by the gen- 
eral business picture. It may well develop that 
little rise from current levels is to be seen in com- 
ing weeks, until the defense program gets into full 
swing, but this would constitute no basis for alarm 
that the peak of the arms boom had been reached. 
As soon as existing plant capacity has been further 
expanded, new gains will be registered by the busi- 
ness indexes. 


IN THE MEANTIME, evidence accumulates that 


by and large, business is able to increase its earn- 


ings despite the wide boosts that have been made 
in the tax burden. The first hundred or so indus- 
trial companies to report 1940 results showed an 
aggregate increase of around 28 per cent in net 
earnings over 1939 results. That figure becomes 
more significant when it is realized that the first 
half of last year was not a particularly good period. 
Business was declining sharply during the first four 
months, and not until mid-year had it recovered 
from that slump. No such drop appears in pros- 
pect for 1941, and although a further rise in taxes 
(and other operating costs) seems inevitable, a 
great many companies this year are going to im- 
prove materially on the results shown in the annual 
reports now being published. Others, less for- 
tunately situated, will experience an earnings shrink- 
age, but in the aggregate corporate earning power 
should compare favorably with that of 1940. 


IN THE FACE of the prevailing high rate of busi- 
ness activity, the recent movement of commodity 
prices has been downward, the latest figure shown 
by the Moody Index being 172.5; this compares 
with a high of 157.5 attained in January, follow- 
ing a five-month advance from 149.3. Prices are 
currently being held down by voluntary action on 
the part of producers, but it is an open question 
how long they can remain around current levels 
with an ever-widening spiral of wage increases, 
which constitute a very powerful ingredient in the 
processes of inflation. 


AT TUESDAY'S close of |22.63, the industrial price 
average had retraced approximately 60 per cent 
of the June-November advance. A correction of 
that size carries the suggestion that the time for 
more aggressive market policy may be approach- 
ing, and investors should hold themselves in readi- 
ness to act accordingly upon the appearance of 
further evidence that the decline has been com- 
pleted. New purchases, when undertaken, should 
continue to be confined largely to good grade 
stocks affording adequate yields from well pro- 
tected dividends. 


—Written February 6; Richard J. Anderson 
| (15) 
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SITUATION IN AUTOMOBILES: The U. S. 
automobile industry is hanging up new high records 
these days, records of various sorts. The closing 
week of last month saw an estimated production 
total of 124,400 cars and trucks, the best for any 
January week on record. And January itself, with 
a 535,000-unit output also constituted the best 
initial month in the history of the industry. The 
result of this feverish production to beat whatever 
priorities may be instituted, is that dealers’ field 
stocks of cars also are at record high levels. But 
here the picture changes. January sales totals 
have not yet been compiled, but according to 
Ward's Reports deliveries to retail customers, 
although somewhat larger than for the same 1940 
months, were about 12!/> per cent under Decem- 
ber—as against a usual seasonal decline of about 
six per cent. The reason for this is not clear, in 
view of the upward trend of payrolls and wages. 
However, there is every prospect that the quarter 
as a whole will show up quite satisfactorily. 


SEC’S SEGREGATION IDEAS: Initial indication 
is that the SEC intends to adopt a hardboiled 
attitude in the matter of utility segregation under 
the famed Section || of the Public Utility Act, the 
Commission's recently announced "tentative con- 
clusions" regarding United Gas Improvement going 
even further than the powers which appear to be 
granted under that legislation. The SEC could, 
under its discretionary powers, permit U.G.I. to 
retain its Connecticut properties in its system—but 
its intention is not to do so. It is in another direc- 
tion, however, that the SEC seems to be stretching 
its authority to the utmost: Luzerne County Gas 
& Electric, a subsidiary, is located in the eastern 
part of Pennsylvania not far from the properties 
of the “primary system", as defined by the SEC. 
Furthermore, its electric properties are intercon- 
nected with those of the primary system. Yet the 
SEC's plan proposes that this unit also be divested. 
Other details of the plan likewise reflect the nar- 
rowest possible interpretation of the Act. It is 
possible, of course, that after proper arguments by 
the U.G.I. the commission may modify its plan. 
Failing that, the utility company doubtless would 
take the case to the courts. In any event, complete 
rearrangement of the system promises to require 
a number of years for consummation. 
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CURRENT 
TRENDS 


ANOTHER RECORD FOR MACHINE TOOLS: 
The machine tool building industry has now es- 
timated that the value of its 1941 production will 
come to about $750 million—$100 million higher 
than was estimated just a few weeks ago, and up 
from about $450 million for 1940. Earnings in 
this industry, already running at exceptionally high 
levels, are destined to rise further. But the gains 
from now on will probably not keep pace with the 
increases in sales. In the first place, much over- 
time labor will have to be utilized if present 
estimates are to be attained, and this of course, 
carries wage increases of 50 to 100 per cent. 
Furthermore, considerable sub-contracting will be 
resorted to. Then, too, excess profits taxes will 
take an increasingly large share of the sales dollar, 
inasmuch as most companies in this field are already 
subject to very heavy levies of this type. These 
factors are among the reasons the machine tool 
shares have not responded better marketwise to 
the clear prospect of a sales volume some four 
times larger than that of 1929, 


CREDIT COMPANIES’ PROSPECTS UNCER- 
TAIN: Leading installment finance companies 
have reported their results for 1940, which were 
moderately better than for the previous year. 
Furthermore, the volume of receivables now on their 
books indicates that the fore part of 1941 also 
should bring in good earnings. But looking some- 
what further ahead, even the companies themselves 
are not too optimistic. The 1940 report of the 
largest unit in this field carries the statement 
"Whether the production of consumers’ goods will 
continue at the 1940 rate, and thereby enable in- 
stallment buying to continue at the recent levels, 
cannot be forecast". The next largest company 
states in its report "It may be that during the next 
several months priorities on steel or a shortage 
in experienced mechanics in connection with the 
National Defense program, may somewhat curtail 
the production of automobiles, refrigerators and 


certain other articles usually sold on the installment 


plan". These uncertainties are being reflected in 
the extremely high yields that the shares of this 
group afford at current prices. Although the com- 
panies may not be able to continue present div- 
idend rates in, say, 1941, the probabilities are that 
sufficient business will continue to be obtained to 
permit payments at smaller rates. 


INVESTMENT 


EARNINGS GAINED IN 1940: Despite the 
highest tax burden in the history of the country, 
corporate net earnings last year rose about 20 per 
cent above 1939 levels, based on the reports of 
the first 155 companies to publish their figures. 
Industrial companies made the best showing, an 
aggregate rise of 28 per cent reflected in the 
statements of 101 corporations. The railroads 
came next, the first 26 to report having a 25 per 
cent increase, in the aggregate. The public utility 
field, however, did only a little better than in 1939, 


with an increase of less than one per cent. Here 
are the figures: 
Group: 1940 1939 Gain 
—(000 omitted)— 
26 Railroads. .... $106,548 $84,975 25% 
28 Utilities...... 195,672 195,494 .... 
101 Industrials.... 566,366 441,155 28 
155 Corporations. .$868,587 $721,625 20% 


NEW GAINS FOR POWER: Comparisons of 
electric power use with year-ago levels have been 
widening during recent weeks. Starting out early 
in January with increases of about 6.4 per cent, 
latest figures show a gain of 11.3 per cent. This 
time last year, of course, general business activity 
was dropping sharply toward a bottom that was 
not reached until April, and as a consequence 
demand for energy declined much more than called 
for by the usual seasonal pattern. Because of this, 
it is likely that year-to-year gains later on in the 
spring may run |5 to 18 per cent. All the major 
utility systems have recently been experiencing 
higher demand than that of corresponding 1940 
weeks. Best increases have been shown by Ameri- 
can Water Works, Commonwealth & Southern, 
Consolidated Gas of Baltimore, Detroit Edison, 
Niagara Hudson and Public Service of New Jersey. 
Recent increases by the following companies have 
been smaller than the national average: Boston 


Edison, Consolidated Edison (N. Y.), New Englana 
Power and Southern California Edison. 


10% GAIN AT YEAR-END: The fiscal year of 
virtually all the department stores—and for that 
matter, most of the entire merchandising field— 
ended January 31. Department store sales volume 
during the holiday shopping season ran impressively 
ahead of 1939 levels, and the improvement carried 
over into the last month of the merchandisers’ 
year, with an increase of around ten per cent 
estimated for January. Higher taxes cut into profit 
margins last year, but earnings nevertheless should 
show rather good percentage increases over the 
results of the preceding twelve months. 


NEWS FACTORS 
POSITIVE: 


Machine Tool Industry—Makes upward revision in 
1941 production estimates. 


Retail Sales—Continue to run ahead of like 1939 
levels. 


Bank Credit—Extends expansion. 


Corporate Profits—Made generally good showing 
in 1940. 


NEUTRAL: 


Building Material Earnings—Reflect increasing 
costs; may be offset by larger volume and higher 
operating efficiency. 
Washington—Lease-Lend Bill debated in House; 
further changes seen. 


NEGATIVE: 


Oil Industry—Weekly refinery runs approach record 
proportions; large amounts of gasoline added to 
stocks. 


N. Y. Stock Exchange—Off-the-market transactions 
continue as factor in low trading volume. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE 


SELECTED 
ISSUES 


FINANCIAL 


WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 


is to be regarded as supplementary to various other features which will appear each week in the 


columns of the magazine. 


The selections in this department are based upon studies of values, individually considered in relation 
to long term trends, and are not to be regarded as trading advices or as short-term recommendations. 


BONDS 
These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME: Curent 
Great Northern Ry. gen. 5s, '73.. 101 4.95%, Not 
Louis. & Nashville ref. 4'/2s, 2003 100 4.50 105 
Pacific Power & Light Ist 5s, '55.. 97 5.15 103'/, 
Pennsylvania R.R. deb. 93 4.83 102! 
Remington Rand deb. 4!/4s, 1956 104 4.08 105 
FOR PROFIT: 

Allis-Chalmers conv. deb. 4s, '52.. 107 3.73 106 
Atlantic Coast Line Ist 4s, '52.... 76 5.26 Not 
Lion Oil Ref. conv. deb. 44/25, 52. 98 4.59 102!/, 
Pere Marquette Ist 5s, '56...... 77 6.49 105 
United Drug. deb. 5s, '53....... 87 5.74 104 
Walworth Ist 4s, '55............. 79 5.07 100 


PREFERRED STOCKS 
FOR INCOME: 


These are good grade issues and suitable for investment 
purposes for income. 


Recent Current Call 

Price Yield Price 
American Water Works $6 cum... 96 6.25% 110 
Crown Cork $2.25 cum. (ex-war).. 41 5.48 48\/, 
Firestone Tire & Rubber 6% cum. 102 5.88 105 
Tide Water Asso. Oil $4.50 cum. 97 4.63 107 
Union Pacific R.R. 4% non-cum.. 81 4.93 Not 


FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum........... 79 6.32 100 
Chic. Pneu. Tool $3 cum. conv.... 40 7.50 55 
Radio Corp. $3.50 Ist cum. conv. 59 5.93 100 
West Penn. Elec. $7 cum. cl. "A" 106 6.60 115 
Youngstown Sheet & T. 5'1/.% cum. 94 5.85 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation pos- 
—Earnings—— 


Adams-Millis .......... 22 $1.00 45% $3.54 b$1.56 
Amer. Machine & Fdry.. 13 0.80 6.1 0.95 b0.64 
Best & Company ...... 30 2.00 6.6 £3.42 b1.29 
Borden Company ...... 20 1.40 7.0 1.81 b0.75 
Carolina, Clinch. & Ohio 91 5.00 5.6 as Re 
Chesapeake & Ohio .... 42 3.00 7.1 3.48 $4.16 
Corn Products ......... 46 3.00 65 3.32 cl.89 


First National Stores... 41 2.50 6.1 h3.34 b1.57 


sibilities, price movements will probably tend to be more re- 
stricted than in the selection of the ‘Business Cycle" group. 
——Earnings—— 


Kresge (S. S.)......... 25 $1.35 5.4% $1.90 
Louisville Gas & E. "A". 18 1.50 8.3 2.33 $2.44 
Melville Shoe ......... 30 2.00 66 2.65 b1.29 
Pacific Lighting ........ 37 3.00 ‘8.1 3.60 $3.13 
Standard Brands ...... 6 §0.50 8.3 0.51 0.48 
Underwood Elliott Fisher. 33 2.25 6.8 2.53 cl.88 
Union Pacific R. R...... 81 6.00 7.4 6.74 35.15 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. $—Year to Dec. 31, 1940. Including extras. 
b—Half-year. c—Nine months. f—1I2 months to Jan. 31, 1940. h—Fiscal year to Mar. 31, 1940. s—I1 months to Nov. 30. 


y—!2 months to Oct. 31. z—12 months to Nov. 30. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining but their potentialities 


STOCKS Price, dend «19891980 
Allis-Chalmers ........... 33 $1.50 $2.09 $2.12 
American Brake Shoe...... 34 2.10 2.39 ¢2.13 
Amer. Car & Foundry... .. 28 . hD3.40 bDO.32 


American Cyanamid "B".. 34 $0.60 2.07 cl.6l 
Anaconda Wire & Cable.. 31 1.50 1.54 c2.18 


Atchison, Topeka & S.F..... 23 1.00 0.95 31.49 
Bethlehem Steel ........ 84 5.00 5.75 c9.72 
Briggs Mfg. ............. 23 2.25 1.09 ¢2.17 
Climax Molybdenum ...... 28 2.20 4.09 cl.88 
Commercial Solvents ..... 10 0.25 0.61 c0.61 
Crown Cork & Seal....... 25 0.50 2.80 b2.06 
East. Gas & Fuel 6% pfd... 39 —- 0.79 r5.97 
Freeport Sulphur ........ 34 2.00 2.76 2.91 
General Amer. Transport.. 52 3.00 3.11 ¢3.24 
Glidden Company ...... 14 1.00 k1.70 k1.56 


warrant their retention in moderate amount in well diversified 
portfolios. The price changes which have occurred since origi- 
nal purchase recommendations of these stocks vary among 
the individual issues. Consequently, subscribers should con- 
sult our inquiry department before making initial purchases. 


1940 ——Earnings—— 
STOCKS 
Gt. Northern Rwy. pfd.... 26 $0.50 $3.48 $4.09 
Kennecott Copper ....... 33 2.75 $3.14 +b2.29 
Lima Locomotive ........ 28 DO.54 
Mathieson Alkali ........ 27 1.50 1.12 c1.36 
May Dept. Stores......... 50 3.00 23.50 b!.20 
McCrory Stores .......... 15 1.25 1.95 c0.82 
National Acme .......... 19 1.00 1.16 c4.18 
New York Air Brake...... 38 3.00 2.89 5.11 
Pennsylvania Railroad ..... 23 1.50 2.43 $2.96 
8 0.25 b0.69 
Standard Oil (N. J.)..... 35 1.75 3.27 nt. 
Thompson Products ....... 30 1.75 3.90 5.09 
Timken Roller Bearing... .. 46 3.50 3.02 ¢2.87 


t—Before depletion. $—Also paid $1.50 stock dividend in ($10 par) preferred stock. §—Year ended Dec. 31, 1940. a— 
First quarter. b—Half-year. c—Nine months. D—Deficit. g—Fiscal year to June 30, 1940. h—Fiscal years to April 30, 1939 
and 1940. k—Fiscal years to Oct. 31, 1939 and 1940. r—I2 months to Nov. 30. s—II months to Nov. 30. z—Fiscal year 


to Jan. 31, 1940. 
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MARKETWISE AND OTHERWISE 


THE STOCK market halted its downward course last 
week, skidding to a somewhat uncertain stop on Wed- 
nesday. Obviously, after a week of steadily declining 
quotations, the list had worked into an oversold con- 
dition. This was evident from the way prices bounced 
back, especially in the heavier industrial shares, where 
selling had been acute. Volume was not large on the 
recovery, only about 500,000 shares. Thin markets, 
moreover, were as much a part of the upturn as they 
were when the decline was in progress. Stocks opened 
with fractional changes on Thursday and closed steady 
in slack trading. 


WHEN THE week opened, professional advice-givers 
were generally calling for a cautious attitude on the part 
of their clients. Most of them seemed to feel, however, 
that a purchase policy might soon be in order. For ex- 
ample, one statistical organization declared chat “very 
much better buying levels’ were not likely to be wit- 
nessed. Another stated that ‘good buying opportunities” 
might be seen this week, especially if the war took a 
turn favorable to Britain. A third said that cash reserves 
should be maintained intact “until definite purchase op- 
portunities are uncovered either by further price de- 
clines or by a change in the complexion of the market 
as a whole.” 


IN VIEW OF the scope of the recent deterioration of 
values, a series of rising prices would not be unex- 
pected. To those who think in technical terms, this is 
pretty much of a foregone conclusion. Besides, some 
observers point to the present controversy over the 
Lease-Lend Bill as having been a prime factor in the 


market’s drop. These individuals feel that, for political 
reasons, England has been made to appear weaker than 
she actually is. Thus, the resultant fall in stock prices 
may be overdiscounting the uncertainties of the immedi- 
ate future. On that score alone, the list might be cal- 
culated to reverse its recent trend. 


WHILE ON the subject, it is interesting to note that 
Washington observers expect this legislation to pass 
sometime in March. Administration opponents in the 
House will be granted concessions, and the Senate will 
probably do some trimming of its own. When the bill 
reaches the President, say these students of the Capitol 
scene, its language will apparently cite a “short of war” 


policy. 


THE automobile industry is busily engaged in prepar- 
ing for maximum production of war materials for 
national defense. At the same time, however, it is run- 
ning assembly lines at a record rate. While sales have 
continued at high levels, the industry’s feverish activity 
reflects more than that. According to Ward’s Auto- 
motive Reports, estimated field stocks are 600,000 cars— 
or more than at any time in history. Which means that 
the auto builders are preparing for any sudden, large 
scale interruption of commercial production lines. 


IF WOOL-CONSUMING manufacturers are not al- 
ready covered on requirements for next fall, they may be 
in for a tight situation. It is understood that the coun- 
try’s largest producer of woolens is now completely sold 
out, as far as this business is concerned.—W’ritten, Feb. 6. 


THE MOST ACTIVE STOCKS—WEEK ENDED FEBRUARY 4, 1941 


Stock: Traded Open Last Change 
Shares -—Price——\ Net 

80,300 67% 61% 
General Motors ............ 45,800 4414 42% —l% 
N. BAR... 43,100 14 12% —1\% 
Southern Pacific ........... 41,200 93% 9 —% 
Brooklyn-Manhattan Transit 40,900 6% 6 —% 
Atch., Topeka & S. Fe Ry. 39,700 233% 22% —14 
General Electric ........... 38,800 3436 32% —1% 
36,900 205% 19 —1% 
Paramount Pictures ....... 35,800 115% 10% —1\% 
Curtiss-Wright ............ 32,700 8% 8%- —% 
Anaconda Copper .......... 28,900 253, 23% —214 


FEBRUARY 12, 1941 


Shares -—Price— Net 
Stock: Traded Open Last Change 
Consolidated Oil .......... 28,000 55% 5% 
Socony-Vacuum Oil ....... 27,700 91g 8% —% 
Standard Oil of N. J....... 27,000 345% 34% —h* 
Packard Motor Car........ 25,300 3% 3 —k 
United Gas Improvement... 25,300 9% 9% — % 
Radio Corp. of America.... 24,400 43% 

Bethlehem Steel ........... 23,200 85 82 —3 
22,200 45% 4% —¥y 
Bendix Aviation ........... 21,000 37% 35 —2¥% 
Pennsylvania R.R. ......- 20,000 23% 22% —l% 


¥ 
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Offshoots & Sidelines 


Reports that Bristol-Myers would 
add a new product (F. W., Jan. 15), 
were confirmed last week when a new 
deodorant for men only was an- 
nounced—while yet unnamed, it is 
expected to be packed in a quite mas- 
culine copper container. .. . Although 
never an object of beauty, the lowly 
rock-crusher has finally been modern- 
ized by Allis-Chalmers—this new 
gyratory unit has been completely 
«streamlined and built into a compact 
unit in order that it may be installed 
on a motor vehicle without spoiling 
the truck’s lines. . . . Socony-Vacuum 
and B. F. Sturtevant Company have 
cooperated in the development of a 
new process for sweating the waxes 
out of lubricating oils—a combination 
heating and cooling device, together 
with an air-conditioner to control 
room temperatures, make up the 
equipment. . . . Long a leader in the 
manufacture of heaters of automo- 
biles, Stewart-Warner will next turn 
to heating units for airplanes—the 
discovery that a gaseous mixture of 
gasoline can be utilized to create the 
heat has made possible a unit weigh- 
ing half that of the average auto 
heater. . . . Real Silk Hosiery has 
always sold its stockings, lingerie, 
pajamas and sweaters only through 
door-to-door salesmen, but now is 
ready to try an allied method of 


BARGAINS- 


in stock speculation, stock market 
investment and business books. 


Over one million books in stock—new 
books, old books, books in print, books out 
of print. Books on all subjects—all at bar- 
gain cut rate prices. Send us your want 
lists, or let us submit lists of books suited 
to your needs. 


Prices include postage in U. S. A. 


BARNES & NOBLE, Inc. 
107 Fifth Avenue, New York, N. Y. 


By CL. Weston Smith, 4. 


porcelain enamel roofing 
plates and girders of Porce- 
iain Steels, Inc., are so clean that 
they can be handled without fear 
of soiling the hands—steel work- 
ers will next be going on the job 
in business suits. 


distribution — mail order selling 
through magazine advertisements and 
catalogues is expected to be given 
early consideration. 


Household Gadgets 


The big electrical equipments can 
always be counted on to go in for the 
most surprising gadgets—in the past 
week it became known that Westing- 
house Electric had developed a special 
X-ray machine to photograph the 
human eye, while General Electric 
has obtained a patent on a combina- 
tion calendar and memo pad that is 
self-illuminated. . . . No electricity is 
required to operate the new dry 
shaver that will soon be introduced 
by American Safety Razor—while 
operating like an “electric razor,” this 
shaver moves its cutters by means of 
the pressure of the hand on a lever. 
... The “package offers” of various 
electrical appliances by Consolidated 
Edison of N. Y. to its customers have 
come to enjoy national interest be- 
cause of their tremendous success— 
thus it is interesting that the next 
offer of this big utility will be a 
“package air-conditioner” or room 
cooler... . Reports are circulating to 
the effect that Schick Dry Shaver will 
soon expand its line of electric razors 
with an entirely different type of 
product—a small household appliance, 
operating on a midget electric motor, 
for use in the home is mentioned most 
prominently. 


Synthetics 


The transformation of the crys- 
taline structure of titanium dioxide 
particles has made it possible for 
duPont to develop a line of paint pig- 
ments which are one-third more ef- 
fective in “hiding power” than the 
average lacquer—the resulting paint 
will thus require only one coat, in- 
stead of two or more, to cover wood 
or metal. . . . Several of the shoe 
manufacturers are said to be looking 
into the new European process for 
tanning rabbit skins—this bunny- 
leather, as it is called, compares 
favorably with certain kidskins and 
may prove suitable for women’s 
footwear, handbags and belts. .. . 
Richards Chemical Works will next 
offer a textile oil made from the seeds 
of the grapefruit—this oil is reputed 
to be a satisfactory substitute for the 
olive and cocoanut oils which are 
now used in lubricating ftbers before 
they are spun into yarns or woven 
into fabrics. ... The search for a new 
source of vitamin A has led Pacific 
American Fisheries into the process- 
ing of sharks in order to obtain their 
livers, which have a high content of 
this vitamin—up to now the sharks 
caught in nets along the Pacific Coast 
have been a nuisance. 


Food Foibles 


While “Maxwell House” will con- 
tinue as its leading coffee brand, Gen- 
eral Foods will nonetheless start after 
a larger share of the lower priced 
field with its “7-Day” coffee—a na- 
tion-wide drive may be next with an 
offer of three pounds for 37 cents... . 
In line with the trend toward mod- 
ernized packages, Loose-Wiles Bis- 
cuit has retained Norman Bel Geddes, 
industrial designer—step by step the 
present “Sunshine” cracker boxes will 
be rejuvenated. ... A truly corrective 
feature is the new drip catcher which 
has been developed by Maryland 
Baking—it is styled to fit around the 
top of the conventional ice cream cone 
and catch the surplus cream as it 
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. . The delightful flavor of 


melts. . 
European hams will soon be repro- 
duced in the United States by Swift 
& Company—this company has pur- 
chased the processing rights to the 
famed “Westphalian” hams from the 


owners abroad. Vitaminized 
peanut butter is next, according to 
the plans of Anheuser-Busch—this 
brewer of beer, which also produces 
yeast and malts, has discovered a 
method of revitalizing peanut butter. 
... As 3% tons of bananas were 
used to grease the ways for the 
launching of a 7,000-ton cargo vessel 
in Texas, banana growers have been 
wondering if this development will 
create a new use for the fruit—United 
Fruit could use a market for over- 
ripe bananas, and this may be it. 


Christenings 


The Stanco subsidiary of Standard 
Oil of N. J. is introducing the new 
medicated pocket atomizer which is 
called “Brev.” . . . Latest in electric 
pencil sharpeners is the plastic en- 
cased unit of Triple “E” Products 
which has been dubbed the “Electro- 
Pointer.” . . . The new nut that de- 
fies vibration and will not loosen 
when attached to any bolt will be 
offered by Security Metals, Inc., as 
the “Security Nut.” ... The use of 
hard rock maple in the making of 
office furniture has resulted in the 
adoption of ‘““Maploak” as the newest 
tradename introduced by Cunmocke 
Chair Company. . . . Latest improve- 
ment in aspirin is the new headache 
remedy of Blackstone Products which 
has been christened ‘“Aspertane.” 
. . . Softest yet in descriptive terms 
for lingerie is the “Super Doveskin,” 
which will be used for the new rayon 
knit underwear of Luxuray, Inc... . 
ASCAP, the American Society of 
Composers, Authors & Publishers, is 
reported to have accepted a song 
which is called “Jeannie’s Light 
Brown Hair Is Turning Gray.” 


When You Inquire 


he insure prompt replies to in- 
quiries addressed to the “New- 
Business Brevities,” readers are re- 
quested to neclose a self-addressed 
stamped envelope with each inquiry. 
To facilitate quick replies a special 
delivery or air-mail stamp may be 
attached. Prepaid telegrams will be 
answered (collect) as soon as re- 
ceived; but no telephone calls please. 


FEBRUARY 12, 1941 


Wisconsin Public Service Corpo- 
ration last week offered a new $26.5 
million issue of first 344s, 1971: and 
132,000 shares of five per cent pre- 
ferred stock. Of the latter, 118,500 
shares were offered subject to the 


prior par-for-par exchange offer 
made to holders of the old preferred 
stock issue. This financing is being 
undertaken for the purpose of retir- 
ing the presently outstanding $24 
million first 4s of 1961, another small 
bond issue and three issues of pre- 
ferred stock. The bonds were of- 
fered to the public at 106, and the 
preferred at 105. First Boston Cor- 
poration headed the group of forty 
underwriters. 


A. C. Allyn & Company, Inc., 
headed the banking syndicate which 
last week offered 100,000 shares of 
convertible 60-cent cumulative pre- 
ferred stock (no par) of Foote Bros. 
Gear & Machine Corporation, priced 
at $10.50 per share. The company 
is one of the leading manufacturers 
of all kinds of gear machinery, and 
its business dates back to 1893. Prac- 
tically all the proceeds from the sale 
of the preferred stock will be used to 
redeem on July 1, 1941, all of the 


company’s outstanding 5 per cent pre- 
ferred, at $10 a share. The remaining 
proceeds will be added to working 
tal. Associated with A. C. Allyn & 
Company, Inc., were E. H. Rollins & 
Sons, Inc.; Paul H. Davis & Co.; 
Reynolds & Co.; Adams & Co.; John 
W. Clarke, Inc.; and Farwell, Chap- 
man & Co. 


* * 


Summarizing its participation in 
the financing of American industries, 
villages, towns, cities and states dur- 
ing the past 38 years, Halsey Stuart 
& Company, Inc., is distributing to 
investors, business executives, and 
municipal, state and federal officials, 
a brochure entitled, “Providing Na- 
tionwide Investment Capital 
1903-1941.” 


Citing the record of the one invest- 
ment banking organizations, the bro- 
chure exemplifies the contribution 
made by conservative investment 
firms to the development of the indus- 
trial, economic and social forces of 
the nation. It discloses that Halsey, 
Stuart & Company, Inc., since 1903, 
has participated as an original under- 
writer in more than 2,500 bond issues 
with a total value of over $10 billion. 


to principal. 


131 CEDAR STREET : 


Income-Producing Properties 
INVESTMENT OPPORTUNITY 


A client of ours, whose identity must be withheld 
pending direct negotiation with interested princi- 
pals, represents to us that he has available a well- 
secured investment in the mercantile field. 


The properties carry long-term obligations of 
from 30 to 40 years, with one of the leading mer- 
chandising organizations in the United States. 
Minimum investment of $25,000.00 would yield an 
annual income of approximately 7% .. . backed 
by unquestioned security. Legal opinion as to 
the soundness of the investment and a thorough 
investigation of the principal’s background are 
invited. Inquiries sent in our care will be referred 


Address Box W.T., care of 
ALBERT FRANK - GUENTHER LAW, INC. 
Newspaper and Magazine Advertising 


NEW YORK, N. Y. 
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ontinuation of the downward 

trend in U. S. Governments 
exerted a depressing influence on 
high grade corporates although price 
changes in the latter division were 
generally narrow. Around mid-week, 
the speculative rail bond list showed 
evidence of renewed strength follow- 
ing several sessions which had been 
marked by rather extensive profit 
taking. Speculative utilities also 
showed a better tone. 


CENTRAL R.R. & BANKING 5s 


A recent advance of 17 points in 
a single week has called attention to 
the unusual position of Central Rail- 
road & Banking collateral 5s which 
have long been regarded as one of 
the “oddities” of the rail list. The 
bonds, although included in the Cen- 
tral of Georgia Railway group, were 
never a direct obligation of that 
company. However, Central of 
Georgia maintained interest payments 
regularly because it has held the 
equity in securities pledged as col- 
lateral, including several items of 
substantial value, and when the bonds 
matured in 1937, the receiver of the 
railroad (which has paid no interest 
on its own obligations since 1933) 
guaranteed payment of interest in 
consideration of extension of prin- 
cipal until 1942. 

The collateral consists of securities 
of several railroads, including the 
Western Railway of Alabama and the 
Charleston & Western Carolina Rail- 
way, and almost all of the capital 
stock of the Ocean Steamship Com- 
pany of Savannah. The latter has 
not had a particularly impressive 
earnings record in recent years but 
the current shipping shortgage may 
have the effect of raising the value 
of the fleet of coastal steamships 
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either as an operating unit or for sale 
to other interests. This factor doubt- 
less has had some influence on the 
market for Central Railroad & Bank- 
ing 5s, but motivation for the recent 
sharp advance may also be found in 
deposit of additional collateral. A 
special dividend of $600,000 was re- 
cently paid by the Western Railway 
of Alabama. Half of the dividend 
accrued to the stock pledged as 
security for these bonds, and the 
funds were used to purchase $300,000 
Western Railway of Alabama first 
4¥%4s which have been added to the 
collateral. Further favorable devel- 
opments may tend to extend the ad- 
vance in this issue, but the amount 
of bonds outstanding is relatively 
small and the market is normally 
inactive. These and other circum- 
stances make them unsuitable for the 
average investor. 


CENTRAL STEEL 8s 


One of the very few issues of 8 per 
cent bonds outstanding will shortly 
disappear. Central Steel 8s, assumed 
by Republic Steel, mature on No- 
vember 1, 1941. The parent company 


NEW ISSUES SCHEDULED 


Amare the security offerings now in registratién with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in 
the following compilation. The dates given, however, are not to be regarded 
as definite inasmuch as issues are frequently released before the expiration of 
the full 20-day registration period, and sometimes are delayed beyond that time. 


Offering 


Underwriters Date Due 
ONENESS « Feb. 17 
Sepaeeaueneabn E. H. Rollins & Sons.... Feb. 17 


recently made an offer to pay off 
these bonds at any time with full 
interest at 8 per cent to maturity. 


PANAMA READJUSTMENT PLAN 


Although assents to the bond read- 
justment plan of the Republic of 
Panama had not reached the required 
80 per cent according to latest re- 
ports, interests sponsoring this plan 
indicated that prospects for consum- 
mation were favorable. The time 
limit for deposits, which has been 
extended several times since the 
original expiration date of October 
25, 1940, has been definitely fixed at 
February 24, and no further exten- 
sions will be granted. Panama ob- 
ligations were moderately higher last 
week. 


THIRD AVE. ADJ. 5s 


Now that franchise arrangements 
have been completed and the Transit 
Commission has approved the com- 
pany’s petition for substitution of 
buses for street cars on a number of 
the more important routes operated, 
the next step toward consummation 
of the motorization plan is an attempt 
to obtain a declaratory judgment in 
favor of the change-over. A suit has 
been filed in Supreme Court, New 
York, to determine whether the 
trustees for the bond issues have 
power to approve the motorization 
program and, if not, to obtain an ex- 
pansion of the trustees’ powers under 
an equity ruling. Since motorization 
is believed to be in the best interest 
of all parties, it is expected that the 
settlement of the legal technicalities 
will be expedited as much as possible. 
Trading activity continues to show a 
large speculative interest in the ad- 
justment mortgage bonds of this New 
York City traction company. At 
recent prices around 20, they appear 
to offer moderate possibilities. 


TEXAS & PACIFIC 5s 


The three issues of Texas & Pacific 
general and refunding 5s recently ad- 
vanced for new highs for 1940-41, 
showing larger trading volume follow- 
ing a long period of comparative in- 
activity. Although the road is not 
likely to show earnings gains in 1941 
comparable to those indicated for sev- 
eral of the larger southwestern car- 
riers, some improvement is probable 
and the bonds appear moderately at- 
tractive for semi-speculative commit- 
ments at current prices around 69. 

The Texas & Pacific was one of 
the few roads which failed to show 
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Issue: 
ay Hoffman La Roche, Inc..... 150,000 shs $20 par § 
oa 150,000 shs $4 par c 
A. Texas Southwestern Gas.... $1,050,000 434s, 1956 
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material gains in traffic and earnings 
in 1940, carloadings for the year hav- 
ing registered a slight recession from 
1939. However, the 1940 report will 
probably show fixed charges covered 
about 1.35 times, against 1.25 times 
in the previous year, reflecting reduc- 
tion of an abnormally high mainten- 
ance ratio. The condition of the 
properties would justify a further cut 
in maintenance expenditures in 1941, 
if the management should deem such 
curtailment to be advisable. A more 
constructive prospect is found in cur- 
rent indications of improved traffic 
in agricultural and livestock products. 
The road, which formerly derived 
large revenues from oil field develop- 
ments (largely lost through diversion 
of oil product traffic to pipe lines in 
recent years) may again obtain some 
stimulus from oil drilling activity in 
Texas in 1941. The company has 
been able to maintain a comfortable 
financial position. 


FACING REALITIES 


be reported and dividends will con- 
tinue to be paid. Of course, rising 
labor and tax costs will cut into profit 


margins. But there are many com- 
panies, nonetheless, that can meet this 
contingency without being forced to 
make severe readjustments. 

Purely as an illustration, consider 
Bethlehem Steel. Last year, per 
share net was $14 and dividends to- 
taled $6 a share. Consequently, it 
might be said that the stock has an 
“earnings cushion” of $8 a share to 
meet whatever cost increases may 
develop. While this is an extreme 
case, it is well to bear in mind that 
stocks representative of practically 
every group are still attractive under 
present conditions. And THE FINAN- 
craAL Wor calls attention to such 
situations from time to time (See 
FW, Feb. 5; p. 6). 

Market movements may be disap- 
pointing and price-earnings ratios 
may lag. But if, in addition to sev- 
eral other fundamentals, a_ stock 
seems capable of continuing to show 
satisfactory profits and dividends, 
then it has the kind of value that 
must be looked for in today’s markets. 
Viewed in this perspective, we might 
say of value, as Sir Francis Bacon 
once said of nature, that it is often 
hidden, sometimes overcome, but 
seldom extinguished. 
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HOUSEWIVES 
TO BENEFIT? 


asher-ironer sales to house- 

wives bubbled up to a grand 
total of roughly $123.4 million in 
1940, versus $109.2 million in 1939. 
Yet, the industry looks for further 
gains in the current year. Aside from 
rising consumer incomes, this may 
come from increased employment of 
women under the defense program. 
As the American Washer & Ironer 
Manufacturers’ Association sees it, 
such a development would emphasize 
easing of household work hours and 
hasten the mechanization of addi- 
tional homes. 


NEW TOP 
FOR SAVINGS 


D's in mutual sagings banks 
reached a new peak last Decem- 
ber 31, when the total pushed up to 
approximately $10.6 billion. Mutual 
savings banks operate in 17 states 
and hold almost one-sixth of all 
American bank deposits. 


TOURISTS ARE 


BIG BUSINESS 


spending reached an all- 
time high of $6.3 billion in 
1940. “This,” reports the U. S. 
Travel Bureau, “places travel and 
recreation near the top of the list 
of those industries which are the 
heaviest contributors to national in- 
come.” 


REAL ESTATE 


ARIZONA 


PHOENIX, ARIZONA. — Lifetime opportunity. 
Citrus grove. Grapefruit & Oranges. Buy for 
unexcelled homesite —investment — “‘hide-a-way.” 
Wonderful view, climate, health. Twenty minutes 
from Postofftice. 
Write: V. C. DWYER, Route 2 
BOX 17, PHOENIX, ARIZ. 


GEORGIA 


SAFETY, PROFIT AND PLEASURE 
Can be had in this real southern plantation. 6000 
acres—-1/3 in growing crops; 2/3 in growing tim- 
ber. Ante-bellum home more than 100 years old. 
Well stocked with quail. Price $7.50 per acre. 
If really interested, write. 
F. L. GIBSON, THOMASVILLE, GEORGIA 


MARYLAND 


FARMS, WATERFRONT PROPERTIES, 
HOMES. 


Eastern Shore, Maryland. 
ROBERT J. McCAULEY, ELKTON, MD. 


VIRGINIA 


MAGNIFICENT ESTATE FOR SALE 
17 miles from Richmond on main highway. Grade 
A dairy farm with a net income of about $8,000. 
360 acres highland, cultivated, fenced. New, 10- 
room Georgian and Colonial brick house, 4 baths 
and 1 powder room. 5 tenant houses, 5 fine, large 
barns, tool shed, modern implements, spring 
watered pasture. Building A-1 condition. 125 head 
tested, Guernsey cows, 2 fine riding horses, Price 


$130,000. 
R. B. CHAFFIN & CO., INC. 
RICHMOND VIRGINIA 


DIXIE CAVERNS (Located 14 miles west of 
Roanoke, Va., on S. Highway 11). One of 
Virginia’s most beautiful natural wonders. Visited 
by thousands of tourists every year. 40 acres of 
land, dwelling house and two recreation buildings. 
Excellent location for hotel, golf course, amuse- 
ment park. Many opportunities for large potential 


business. 
ACREE & PECK 
LYNCHBURG, VA. 


OUTSTANDING OPPORTUNITY 

223 acre Blue Grass farm —% mile frontage on 
U. S. 29. 30 minutes Charlottesville (North). 9 
room home, basement, garage, stock barn, neces- 
sary farm buildings. Springs and brooks. Lovely 
view Skyline Drive. $11,000. Yearly taxes, $20. 
Write for details on this and other fine properties, 
all sections Virginia. 

BENNETT REALTY CO., LYNCHBURG, VA. 


CORPORATION EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 


EARNED PER SHARE 1940 1939 
ON COMMON STOCK 12 Months 31 


*14.04 5.75 2.84 2.52 
*2.12 1.45 Transue & Williams........ 0.76 0.25 
Commercial Investment Trust....... 4.35 4.34 Virginia Iron Coal & Coke. - DO.91 D1.99 
Commonwealth & Southern......... *0.12 0.13 bD5.00 bD4.50 
Cons. Gas El. Lt. & Pr. (Balt.)... *4.41 4.94 4.20 2.32 
Consolidated Paper ............... 1.69 1.24 3.18 3.23 
Comtinemtet b1.00 b3.32 Western Auto Supply.............. 3.65 4.22 
*1.99 2.07 *6.53 6.34 
*7.23 7.70 6 Months te December 31 
2.16 1.12 Smith & Corona Typewriters...... 1.58 0.08 
*8.87 6.74 United Merchants & Manufacturers .70 1.71 
2.82 2.83 3 Months to December 31 
Jones & Laughlin Steel............ *10.70 D1.60 Canada Dry Ginger Ale........... 0.78 0.53 
1.69 1.69 Outboard Marine & Mfg........... D1.21 D0.24 
3.33 1.73 12 Months to November 30 
Mathieson Alkali Works........... 1.72 1.12 Serer 1.16 2.08 
Merchants & Miners Transport..... D0.48 0.36 3.18 3.23 
New York Telephone.............. *8.17 8.40 12 Weeks te November 2! 
Powdrell & Alexander............. 0.43 0.58 12 Months to October 31 
Purity Bakeries 1.49 2.14 3.45 D1.87 
Quaker State Oil Refg *0.42 1.71 
Real Silk Hosiery *D2.47 0.41 
Safeway Stores *4.7 6.61 b—Class stock. “—Preliminary. Approximate. 
Scotten, Dillon $1.20 $1.26 D—Deficit. 
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Federal Mining & Smelting Company 
_ Earnings and Price Range (FMS) 


Data revised to February 5, 1941 


Incorporated: 1903, Del. Office: 120 Broad- | 39 PF — 
way, New York City. Annual meeting: Sec- 20 

ond Monday in April. Number of stock- 10 

holders (approximate): 290. 


Capitalization: Funded debt........... Non OER SHARE 
*Capital stock ($2 par).....-.- "246,640 shs 

* DEFICIT PER SHARE $2 


Business: Mines in Idaho produce gold, silver, lead and 
zinc; mines in Oklahoma, Kansas and Missouri produce zinc 
and lead. Production in 1939: 38,501 tons of lead, 52,224 tons 
zinc, 1,779 ounces gold and 1,633,418 ounces silver. Reserves 
are sufficient for about 3 years. Entire output is sold to 
American Smelting & Refining under contract. 

Management: Managed by American Smelting & Refining. 

Financial Position: Adequate. Net working capital Decem- 
ber 31, 1939, $750,909; cash, $345,979. Working capital ratio: 
2.7-to-1. Book value of common stock, $12.85 per share. 

Dividend Record: Poor. Only dividends on common since 
1909 paid in 1927, 1937, and 1939 to date. 

Outlook: Maintenance of recent average earnings levels over 
any appreciable period of time is contingent on development 
of additional ore reserves. Large silver output is a potentially 
adverse factor due to artificiality of the price structure for this 
metal. 

Comment: Stock shares fully in risks common to extractive 
ventures; small floating supply makes the issue rather inac- 
‘tive and extremely volatile. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 

Earned per share...... D$0.58 $0.33 $2.25 $6.09 $1.14 42 ‘nee 

Dividends paid ....... None None None 5.00 None 1.50 $2.00 
Price Range: 

21% 14% 18% 30 265% 33 29% 

eT 10% & 7% 12 10% 17 16 


« *Adjusted for five-for-one split up November 16, 1939. Earnings are before depletion. 


Federated Department Stores, Inc. 
: Earnings and Price Range (FDS) 


Data revised to February 5, 1941 


Incorporated: 1929, Delaware. Office: 1440 | 39 | 
Broadway, New York City. ‘Annual meet- 920 
ing: Last Monday in May. Number of stock- 10 


‘holders (October 21, 1940): Preferred, 1,644; 0 Fiscal year ends Jan. 31 $4 
common, 1,902. EARNED PER SHARE $3 
Capitalization: *Funded debt.......... Non 
Preferred stock (subsidiary) ----$1,914, 300 
{Preferred stock 44%% cum. 

112,250 shs 
Common stock (no par)......... 920,898 shs 


*As cf January 31, 1940, $9,583,360 mortgages payable were oustanding. tCon- 
vertible into common at $60 a share through October 1, 1942, thereafter to October 
‘1, 1944 at $70 a share and callable at 107% to Oct. 1, 1946; sliding scale thereafter. 


Business: A holding company with controlling interest in 
group of established department stores, including Blooming- 
dale Bros., New York (78.5% owned); Abraham & Straus, 
Brooklyn (88.8%); Wm. Filene’s Sons, Boston (68.6%); and 
F. & R. Lazarus, Columbus, Ohio (98.8%). 

Management: Efficient and aggressive. 

Financial Position: Very good. Net working capital Janu- 
ary 31, 1940, $26.1 million; cash, $3 million; marketable securi- 
ties, $1.4 million. Working capital ratio: 5.8-to-1. Book value 
of common, $27.38 a share. 

Dividend Record: Regular payments on present preferred. 
Unbroken dividends on common since 1931; no regular rate. 

Outlook: Changes in public purchasing power will continue 
as the chief factor in operations. But diversified interests in 
the department store field, plus ability to exercise effective 
expense control, point to maintenance of sales and earnings. 

Comment: Preferred is a businessman’s investment. Com- 
mon is one of the nation’s strongest department store chains. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Jan. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
per share..... $1.58 $1.26 $1.61 $3.03 $2.37 $2.45 $3.10 
Dec. 31: 
1.00 1.00 1.75 2.00 1.25 1.00 1.25 $0.75 
Price Range: 
iipihens-enee 31 25 46% 43 29 27 25 +21 


*Based on capitalization at end of each period. {To February 5, 1941. 


B. F. Goodrich Company 


Data revised to February 5, 1941 50 Earnings and Price Range (GR) 


Incorporated: 1912, New York, as successor 40 
of Ohio company originally founded in 1870. 30 
Office: 230 Park Ave., New York City. Gen- 20 


eral Business Office: Akron, Ohio. Annual 10 = 

meeting: Third Tuesday in April. Number EARNED $4 
of stockholders (December 31, 1939): Pre- $2 
ferred 6,600; common, 19,891. 0 
Capitalization: Funded debt....*$24,612,431 $2 


DEFICIT PER SHARE 


{Preferred stock, $5 cum. $4 
1933 ‘34 ‘35 ‘37 ‘38 ‘39 1940 


412,031 shs 
Common stock (no par)...... me TY 303,255 shs 


“In addition some $15 millions in serial bank loans. {Callable at 100. 


Business: Manufacture and distribution of automobile tires 
and tubes represent over half of the company’s business; pro- 
duction of mechanical rubber goods ranks second in import- 
ance and includes over 32,000 different articles. 

Management: Very aggressive. President and principal 
officers have been with company for some 22 years. 

Financial Position: Adequate. Net working capital June 30, 
1940, $62.1 million; cash, $10.7 million. Working capital ratio: 
5.8-to-1. Book value of common stocks. $25.73 a share. 

Dividend Record: Regular preferred dividends paid from 
organization in 1912 to 1931. In 1936 old 7% preferred plus 
accumulations was exchanged for new $5 preferred. No regu- 
lar rate on common. 

Outlook: Company is beneficiary of defense program but war 
also holds dangers for rubber supply situation and status of 
foreign subsidiaries. 

Comment: The preferred qualifies as a business man’s risk. 
The common has attributes of a speculative commodity issue. 

EARNINGS, DIVIDEND RECORDED AND PRICE RANGE OF COMMON: 


~ -year period ended: June 30 *Year’s Total Dividends Price Range 
D$1.51 22 D$7.48 None 12%— 
1D0.78 0.32 0.18 None 21%— 3 
| Sr 0.48 D0.03 0.41 None 8 —8 
sae 0.45 0.64 1.18 None 44%4— 7% 
eee 1.47 2.28 4.04 $1.00 354%4—13% 
Se 1.90 D4.16 D2.26 1. 50%—12% 
D0.95 0.72 0.14 None —10 
eee 1.61 1.90 3.51 1. 24%—13% 
0.26 0.50 20%—10 


*After surtax and foreign exchange adjustments; half year earnings are before such 
changes. 


International Silver Company 


Data revised to February 5, 1941 Earnings and Price Range (INR) 
Incorporate: 1898, New Jersey. Office at 4 PRICE RANGE 
Meriden, Conn. Annual meeting: Fourth 
Thursday in March. Number of stockholders 45 
(December 31, 1939): Preferred, 1,183; com- |} 2° 
mon, 838. 15 
Capitalization: Funded debt..... ° EARNED PER SHARE 
stock 7% cum. $5 
52,124 shs J 
stock ($50 par)... cece. 91,198 shs DEFICIT PER SHARE 
*Not callable. 1933 ‘34 '35 '36 ‘38 ‘39 1940 


Business: World’s largest manufacturer of silverware; ac- 
counts for about 50% of total U. S. business. Line ranges 
from low-priced unplated flatware to highest grade sterling 
silverware. Trademarks include famous “1847 Rogers Bros.” 
brand. Affiliate produces glass and metal household and gift 
wares, including electrical appliances. Also has U.S. Army and 
Navy contracts for all kinds of tableware. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital December 
31, 1939, $9.1 million; cash, $564,317; marketable securities, 
$164,825. Working capital ratio: 7.1-to-1. Book value of com- 
mon stock, $103.76 a share. 

Dividend Record: Preferred payments have been maintained 
on either regular or partial basis since inauguration in 1900. 
Payments on common only 1926-1930. 

Outlook: High silver prices and competition from other 
forms of cutlery have retarded earnings in recent years. 

Comment: Both classes of stock carry greater-than-average 
speculative risks. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 

Price Range 
June 30 Sept.30 Dec. 31 Year’s Total High Low 
D$21.75 


D$5.71 D$5.55 D$6.21 7 

D1.69 0.52 4.38 D1.90 59%— 9% 
D1.58 D5.32 5.12 D2.30 45%—19 
D1.09 D2.03 D2.00 D10.01 28 —16 
D1.5 0.12 4.39 0.16 —15 
0.67 0.70 1.26 3.28 2 —16 
D1.03 2.09 4.74 3.32 35%—12 
0.62 3.92 4.98 33 —19 

0.49 1.97 esa 30 —13% 


(For additional Factographs, please turn to page 26) 
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s the charts in this column are 
based on “trends”, it has not 
been possible to make any new price 
entries in either the monthly or 
weekly trends since the week that 
ended on January 11. The range for 
that week was 134.27—132.19. Since 
then the market has been declining. 
No new entry will be attempted until 
this downward trend has been com- 
pleted or interrupted by a rally of 
sufficient intensity to change the 
course. At the present time the 
market stands at approximately 124. 
This is below the lower moving aver- 
age curve of 126.46. This penetration 
on the down side necessarily denies 
or reverses the “favorable” implica- 
tions of the upward thrust in No- 
vember and the repeated rises of 
December and early January. During 
the present week, ending February 8, 
the moving averages will compare 
with the absolute low of last June. 
Should the market decline below 119 
during the balance of February or 
below 120 during the month of 
March, the broad curves will again 
turn downward. 

On January 29 the market opened 
sharply downward at 127.84, leaving 
a “breakaway” gap under the 128.42 
low point of the previous day. If this 
is a true breakaway gap, it should 
not be closed by any rally until the 
downward movement has run its full 
course. Volume has shown a pref- 
erence for the downside and has 
turned dull on the upward impulses. 
Commodities, medium grade bonds, 
stock market leaders of investment 


grade, such as American Telephone, 
Dow Chemical, duPont, U. S. Gyp- 
sum and Westinghouse Electric, have 
shown signs of steady liquidation. 
The rails so far have held above their 
December low of 27.09, but the last 
rally in January (to 29.79) failed to 
better the November top of 30.29. 
During the past two weeks the steels, 
aircraft and armament stocks have 
also declined. 

So far the sagging action of the 
market since early November (and 
since early September in the case of 
investment grade stocks) can be re- 
garded as a secondary movement, 
which should not go below the 118- 
120 level. Substantial support should 
normally be forthcoming as_ the 
market approaches that zone, and in 
fact volume has contracted cautiously 
during the past five days as the 
market sagged downward from the 
124 to the 122 grid. The prospects 
for an immediate rally are not par- 
ticularly encouraging, however, as 
offerings should increase on ap- 
proaches to the 126-127 level. The 
120 level is vitally important for 
several reasons: (1) a return to that 
figure would be a full 60 per cent 
correction of the 28 point recovery 
from June to November; (2) this 
grid marks the approximate top of 
the first leg in the 1938 “bull” market 
and also the bottom of the 1939 
downturn; (3) the market also made 
a “line” of bottoms for ten weeks at 
this level last summer. Its penetra- 
tion could be serious.—Written Feb- 
ruary 5, 1941, W. Brian Watson. 


34-WEEK’S MOVING AVERAGE TRENDS 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’S opinion on the stock market. 
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Upon request, and without obli- 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. 
To expedite handling, each letter 
Should be conyjined to a request 
for a single item. Print plainly 
and give both name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for anyone who 
wishes to learn to write by touch. 
Also for Secretaries who wish to 
increase their speed and accuracy. 
Please write on letterhead. 


HOW TO BUILD BETTER HOMES 

To provide livability and comfort; 
economy in operation; lasting home 
values; guaranteed protection. <A 
valuable booklet for anyone owning 


a home or expecting to remodel or 
build one. 


AMERICA’S SMARTEST BOATS 
Beautifully illustrated brochure de- 
scribes 100 style-leading models at 
new low prices, features and specifi- 
cations unobtainable from any other 
boat builder. 


64-PAGE ART CATALOGUE 
Describing in detail and illustrating 
original signed etchings and litho- 
graphs of 62 leading American artists, 
priced at only $5 each. Also in- 
cluded are 125 illustrations and excit- 
ing biographical data. 

IN THE VALLEY OF THE SUN 
Literature and travel information 
about an all-expense Tucson (Ari- 
zona) Tour. Includes inviting inns, 
fine hotel—dude ranching at its best. 


FIFTY COMMON TYPING FAULTS 
AND HOW TO AVOID THEM 

This 19-page booklet written by the 
world’s typing champion is most in- 
terestingly illustrated and is filled with 
invaluable information for the secre- 


tary. Please write on business letter- 
head. 


OPENING AN ACCOUNT 

Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


HOME HEATING AND 

AIR CONDITIONING 

Completely illustrated literature ex- 
plains home heating and air condi- 
tioning—how it affects the health, 
comfort, and convenience. Valuable 
to those planning to build and pres- 
ent home owners who plan to mod- 
ernize. 


COMFORT AND CLEANLINESS 

IN YOUR HOME 

This booklet brings you the facts 
about a great advance in low cost, 
warm-air heating for homes. For 
home owners only. 
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Pacific Gas & Electric Company 
seornings and Price Range (PCG) 


PRICE RANGE 


Data revised to February 5, 1941 


Incorporated: 1905, California. Office: 245 4 4° 
Market Street, San Francisco. Annual meet- 30 
ing; Second Tuesday in April. Number of | 20 
stockholders ggg 31, 1939): Preferred 10 
59,375; common, 409. 0 


EARNEO PER SHARE 


Capitalization: Funded debt. . . .$287,345,000 $3 
*Own preferred stock (6% 
“Own stock (5% % 0 
1,173,163 shs 1933 ‘34 ‘35 °36 ‘37 ‘38 ‘39 1940 
Common stock $35 6,261,357 shs 


*Non-callable. 


Business: Properties of this company, the largest public 
utility organization on the Pacific Coast, constitute a well 
coordinated system supplying electricity and gas to a popula- 
tion of about 3 million persons located in northern and central 
California. The electrical department supplies about 71% of 
total revenue with gas 29%. 

Management: Capable and aggressive. 

Financial Position: Strong. Net working capital December 31, 
1939, $7.6 million; cash, $11.2 million. Working capital ratio: 
1.4-to-1. Book value of common. $29.96 per share. 

Dividend Record: Unbroken since 1919. Present $2.00 an- 
nual rate was established in the last quarter of 1936. 

Outlook: Proposed lease of the San Francisco properties 
to the municipality plus a sharp reduction in rates in 1940 
will have a restrictive effect upon gross revenues. However, 
expanding industrial activity in the service territory should 
be at least partially offsetting factors. 

Comment: The shares are considered suitable for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


12 mos. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 
$2.04 $1.88 $1.75 1.48 $1.87% 32. —15 

1.27 1.27 1.35 1.52 50 %y—12% 
1.62 1.60 1.82 2.10 1.50 315%—13% 
SS 2.235 2.37 2.51 2.55 1.50 41 —30% 
2.75 2.90 2.81 2.71 2.00 38 22 

3S 2.68 2.56 2.42 2.48 2.00 30 —22 

aan 2.53 2.75 2.84 2.84 2.00 34%—27% 
2.89 2.78 2.79 2.00 345¢—25%4 


*To February 5, 1941. 


Packard Motor Car Company 


‘ Earnings and Price Range (K) 


Data revised to February 5, 1941 
Incorporated: Mich., 1909. Office at 1580 10 


Annual 5 


East Grand Bivd., 
Number 0 


Meeting: Third Monday in April. 


Detroit, Mich. 


(December 31, 1939): 116,- $1 
PER SHARE 0 

Capitalization: Funded debt.......... Nor pene renee 1 

Capital stock (no par)........ 15,000,000 1933 ‘34 °35 "36 ‘37 ‘39 1940 


Business: One of the larger “independents” in the automo- 
bile industry. Built up wide prestige with higher-priced cars, 
but entered the medium-priced field in 1935. Since that time, 
company has expanded further in this price classification. 
Also manufatcures marine engines. Large British-U.S. order 
for Rolls-Royce airplane engines will greatly expand scope 
of operations. 

Management: Able and long experienced. 

Financial Position: Strong. Net working capital September 
30, 1940, $15.8 million; cash, $6.9 million; marketable securities, 
$2.6 million. Working capital ratio: 2-to-1. Book value of capi- 
tal stock, $2.80 a share. 

Dividend Record: Varying payments 1916-1920, 1922-1931 
and 1936-1937; none since. 

Outlook: Introduction of lighter and lower-priced cars has 
helped competitive position, but return to large income bal- 
ances of the late *twenties is unlikely. 

Comment: Large stock-capitalization tends to restrict mar- 
ket fluctuations of shares. 


EARNINGS, DIVIDEND RECORD AND PRICE naee OF CAPITAL STOCK: 
ea 


¢ Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.18 $0.001 $0.04 $0.15 $0.01 None 1% 
i934 DO.08 D0.1i D0.16 D0.14 D0.49 None 6%— 2% 
1935......-- D0.08 3 0.17 0.22 None — 3% 
| Seegee 0.08 0.15 0.003 0.24 0.47 $0.45 13%— 6% 
0.17 0.08 10.15 0.10 9.20 0.25 12%— 
D0.03 D0.14 0.12 D0.11 None 6 —3% 
0.01 DO.08 D0.07 0.18 0.04 None 4%— 3 
0.003 D0.009 D0.09 None 2% 


Real Silk Hosiery Mills, Inc. 


gsearnings and Price Range (RSH) 


PRICE RANGE 


Data revised to February 5, 1941 


Incorporated: 1923, Ill.: established 1919. 20 
Office: 611 N. Park Ave., Indianapolis, Ind. 15 


Annual meeting: Fourth Thursday in March, 10 

Number of stockholders (February 21, 1939): 5 

Preferred, 432; common, 1,331. r) 

Capitalization: Funded debt.......... None —=_—crvewe $2 

*Preferred stock 7% cumulative 0 
($100 par) 13,905 shs SEFICIT PEW SHANE $2 

Common stock ($5 par)......... 178,044 shs 


1933 ‘34 ‘35 "36 ‘37 ‘38 ‘39 194084 


*Callable at $110 a share. 

Business: Company’s principal products are ladies’ and men’s 
silk, silk and wool and lisle hosiery in seamless and full- 
fashioned styles. Also manufactures satin, silk crepe, and 
rayon lingerie for women, and pajamas, shirts and sports 
jackets for men. Products are distributed largely by house- 
to-house canvas through some 10,000 representatives. 

Management: Well regarded, long experienced in its field. 

Financial Position: Adequate. Net working capital June 30, 
1940, $1.6 million; cash $183,483. Working capital ratio: 2.2-to-1, 
Book value of common stock, $11.80 a share. 

Dividend Record: Irregular. No payments on preferred since 
1932, exception $10.50 paid on arrears in 1936. Accumulations 
at end of 1940 totalled $57.75 a share. Nothing on common 
since 1931. 

Outlook: Despite its status as a low cost producer, large ex- 
penditures for merchandising and keen competition make for 
slim profit margins. Earnings are often decisively affected by 
fluctuations in silk prices. 

Comment: Preferred accumulations suggest possibility of 
recapitalization. Common is essentially speculative. 


EARNINGS RECORD — OF COMMON: 


Half- -year period ended: June 3 Year’s Total Price Range 
1933 D$1.41 ae 30 2% 
D0.4 0.63 0.16 20%— 5% 
D2.74 D0.09 D2.83 14—5 
0.21 1.07 1.28 11 —3 
D0.76 0.69 D0.07 16%— 9% 
D0.65 0.09 DO0.56 13%— 3% 
D0.35 . 0.47 0.12 64%— 2% 
0.08 0.353 0.41 25% 
D2.98 43%— 1% 


United States Steel Corporation 


Data revised to February 5, 1941 Earnings and Price Range (X) 


Incorporated: 1901, N. J. Office: 71 Broad- PRICE RANGE TT 


way, New York City. Annual meeting: First 4 
Monday in May. Number of stockholders 0 
yi 1940): preferred, 68,647 3 


(November, ; com- 


mon, 163,593. 0 EARNED PER SHARE “ 
Capitalization: Funded debt... .$191,436,621 
Preferred stock 7% cum. non- 

callable ($100 par).......... 3,602,811 shs $8 
Common stock (no par)........ 8,703,252 shs 1933 ‘34 ‘35 '36 ‘37 ‘38 ‘39 1940 


Business: The dominant factor in the steel industry, com- 
pany normally produces 35% of total rolled steel in the United 
States—about 24%-times as much as its next largest competitor. 
Integration extends from raw materials to finished products. 

Management: Very capable and aggressive. 

Financial Position: Very strong. Net working capital Decem- 
ber 31, 1939, $432 million; cash, $165.2 million; marketable 
securities, $20.3 million. Working capital ratio: 4-to-1. Book 
value of common, $109.40 per share. 

Dividend Record: Full preferred payment 1901-32; pay- 
ments on common each year 1901-1932 except 1904-05 and 1915. 
Paid $2 annually on preferred 1933-35; arrears paid off 1936 
and 1937 and full requirements met thereafter. Payments on 
common in 1937 and 1940. 

Outlook: Company will be a leading beneficiary of stimula- 
tion of demand for ships, ordnance and commercial steel by 
our national defense program and large British requirements. 

Comment: Preferred shares are of “business-man’s risk” 
grade. Common stock possesses considerable leverage. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ea 


8 

=. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 

D$2.24 D$3.07 D$3.12 D$2.65 D$11.08 $0.50 525,—21%4 
1933 D2.65 P1.72 D1.68 D7.09 None 674%4—23% 
D0.97 D0.81 DO.87 D0.12 D2.77 None 54—27 
D0.34 0.75 0.84 1.6 *2.91 None 79 %—46% 
2.56 3.42 2.79 D0.19 *8.01 1.00 126%—481%4 
DO0.87 D1.30 D1.40 D0.22 D3.79 None 
D0.65 0.47 2.58 1.83 None 82%—41% 
ea, 1.24 1.48 3.08 3.04 8.84 3.00 76%4—42 


*After surtax of 3c per share in 1936 and 58c per share in 1937. 


(For ‘additional Factographs, please turn to page 28) 
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TRENDS OF AUTO PARTS 


Concluded from page 6 


which are usually classified under 
non-automotive headings, although 
largely dependent upon the volume 
of new motor vehicle output, might 
suffer quite severely. The automobile 
industry normally consumes about 75 
per cent of the plate glass produced 
in this country. Libbey-Owens-Ford 
Glass Company and Pittsburgh Plate 
Glass will benefit from the prospective 
gains in housing construction in 1941, 
but in view of the importance of the 
automobile glass divisions (particu- 
larly to the former concern), curtail- 
ment of automobile production would 
be an adverse factor which could 
more than offset indicated gains in 
window glass. Despite the diversifica- 
tion efforts of Collins & Aikman in 
recent years, about 70 per cent of this 
company’s output is normally used in 
automobile upholstery. Thus the out- 
put of new cars is of much greater 
importance than the demand for fur- 
niture upholstery and floor coverings. 


UNCERTAINTIES AHEAD 


Granting that it is very difficult in 
many individual cases to weigh all 
of the actual and potential factors 
arising from the defense program and 
to arrive at a fair estimate of the net 
effect upon earnings, it is evident that 
some companies in this broad indus- 
trial group will be much more vul- 
nerable than others to the dislocations 
which will inevitably take place. A 
conservative attitude toward the 
stocks of these concerns is advisable, 
and future developments should be 
watched closely for more decisive in- 
dications of the earnings trends of 
companies which are now in an inde- 
terminate position. 


WINGS FOR SPORTSMEN 


ge the growing interest in 
aviation, the National Sports- 
men’s Show in New York’s Grand 
Central Palace, February 15 to 23, 
will feature an exhibit of light air- 
planes. More than a dozen makes 
of sport planes, together with related 
equipment, will be displayed. Exhib- 
itors include Aeronautical Corpora- 
tion of America, Continental Motors, 
Monocoupe Corporation, Sperry Gy- 
roscope, and Taylorcraft Aviation. 
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Revamp Your Investments 
To Meet The New Outlook 


a 


HIS will be a year of genuine investment progress for 

you—if you choose to make it so. But don’t expect to 

be able to sit back and let your investments work for you. 

There never will be such a period. There are no permanent 
investments for conditions continually change. 


Most of the difficulties of the 
average investor trace to unwilling- 
ness to look facts in the face. 
Portfolios submitted to the Re- 
search Bureau for supervision give 
proof of this. In most cases the 
issues originally were well selected, 
offering fair returns and, later on, 
opportunities for profits — which 
were not taken. 


After a time the issues entered 
a declining phase, but he held stub- 
bornly to his poor investments in 
the vain hope that eventually they 
would recover. 


The result of such a policy—if it 


few years the investor discovers he 
holds merely a miscellaneous as- 
sortment of issues, good, bad and 
indifferent, which yield an unsatis- 
factory income and, as a group, 
seldom move upward with the mar- 
ket averages but have the habit of 
sharing fully in every recession. 


The investor whose portfolio is 
in this situation has his course 
marked out plainly for him. He 
must first accurately appraise the 
possibilities of every security he 
holds, determine what replace- 
ments to make, and adopt a flexible 
program that will enable him to 
maintain his investments in con- 


can be called a policy—is that in @e, Stang adjustment to the outlook. 


This is no easy task at any time, and the investor alert to the 


possibilities of 1941 will enlist the services of specialists with 
the facilities and the training to analyze every investment con- 
dition. Such a group of specialists is the staff of the Financial 
World Research Bureau, who will supervise your progress 
through personal correspondence and consultations. There 
are no printed bulletins or group recommendations. 


The annual registration fee is small—one-fourth of one per 
cent of the value of your holdings at enrollment. The mini- 
mum fee ($125 a year) applies to portfolios valued up to $50,- 
000. Mail your list of securities with your minimum fee today 
—or use the coupon. 


Please explain (without FINANCIAL WORLD 
I obligation to me) how | 
[| your Service will aid me RESEARCH BUREAU l 
I to take advantage of 

fer 21 WEST STREET - NEW YORK, N. Y. 
Objective: 
l securities and their cost. Income [] Capital enhancement [] I 
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The American Rolling Mill Co. 


Data revised to February 5, 1941 go Earnings and Price Range (RM) 
Incorporated: 1917, Ohio. Business origin- 410 
ally established 1899. Office: 703 Curtis 30 
Street, Middletown, Ohio. Annual meeting: 20 v 
Third Thursday in April. Number of stock- 10 
holders (December 31, 1939): Preferred, 0 
9,567; common, 33,153. $4 
Capitalization: Funded debt...... $9,500,000 “a $2 
*Preferred stock See cum. | 
conv. ($100 par).......... 450,000 shs ee $2 
Common stock ($25 par)....... [2,869, 560 shs 1933 "35 "36 ‘37 "38 ‘39 1940 


Cannon Mills Company 


~ *Gallable at $105 through July 15, 1947, ete. Convertible into 2.35+ shares of 
common through July 15, 1941; thereafter at a declining scale through July 15, 1947. 

Business: Eighth largest steel unit and second largest sheet 
maker; latter item accounts for about 70% of sales. The 
automobile industry normally takes about 25% of output. Com- 
pany receives royalties on its continuous rolling process. 

Management: Able and of long experience. 

Financial Position: Satisfactory. Net working capital De- 
cember 31, 1939, $39.2 million; cash, $5.5 million. Working 
capital ratio: 4-to-1. Book value of common, $28.30 a share. 

Dividend Record: Accumulations on preferred cleared in 
August, 1940; regular payments since. Common dividends paid 
1906-1931, 1935-1937 and 1940. 

Outlook: Company’s royalty income and representation in 
alloy steel should enable earnings to keep pace with the in- 
dustry average despite lack of diversification of products. 

Comment: Preferred is a businessman’s investment; com- 
mon carries sizeable risks because of severe earnings fluctua- 
tions characteristic of steel producers. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 

Yea 


Mar. 31 June 30 Sept. 30 Dec. = Total Dividends 


D$0. D$0.25 53 D$0.1 D$1.29 None 18% 

D0.6 0.17 0.19 D0.46 None 31%— 5% 
0. 30 0.84 D0.3 D0.29 0.50 None 28%—13% 
0.79 0.62 0.31 0.69 2.41 $0.30 3253—15% 
0.34 0.68 0.89 0.82 2.73 37 —23 
0.80 1.50 0.79 D0.54 2.55 2.00 45%4—15% 

D0.25 DO.36 D0.37 D0.18 D1.16 None 24%—13% 

70.10 0.13 0.03 0.43 0.69 None 22%—11% 
0.17 0.20 0.45 . 2) 193 0.25 18%— 9% 


*Based on average shares outstanding during each year. fIncluding approximately 
14 cents per share non-recurring income. 


Anaconda Copper Mining Company 


seornings ond Price Range ( A ) 
Data revised to February 5, 1941 60 a 


PRICE RANGE 
Incorporated: 1895, Montana. Statutory office: 30 e 
Anaconda, Mont.; other office, 25 Broadway, 15 
New York City. Annual meeting: Third 
Wednesday in April. Number of stock- 
holders (December 31, 1939): 110,581. 


Capitalization: Funded debt..... $42,825,000 
Capital stock ($50 par)........ 8,674,338 shs 


EARNED PER SHARE $4 


PER GHARE 0 


2 
1933 34 35 36 37 38 39 1940 


Earnings and Price Range (CAM) 

Data revised to February 5, 1941 60 
Incorporated: 1928, North Carolina, as result 30 
of consolidation of nine long established 15 
mills. Office: Kannapolis, N. C. Annual 0 


meeting: Second Tuesday in April. Number 
of stockholders (April 1, oi about 4,200. 


Capitalization: Funded debt......... .None 
Capital stock “(no Dar) she 


1933 ‘34 ‘37 “38 ‘39 1940 


Business: The world’s largest manufacturer of towels; 
accounts for about 50% of total domestic production. From 
60 to 70% of annual sales are derived from this division, 
the balance from sheetings, pillow cases, gray goods, blankets, 
yarns, tire fabrics, and other miscellaneous items. 

Management: Capable and aggressive. 

Financial Position: Comfortable. Net working capital Decem- 
ber 31, 1939, $21.2 million; cash, $3.6 million; marketable 
securities, $1.3 million. Working capital ratio: 4.2-to-1. Book 
value of stock, $40.03 a share. 

Dividend Record: Uninterrupted since formation in 1928, 
though at irregular rates, with occasional extras. 

Outlook: Company should continue its strong trade position, 
which has been built up through successful promotion of its 
products by direct advertising. But despite well integrated 
operations, earnings are affected by cyclical general business 
fluctuations and sometimes also by changes in the price of 
cotton, the company’s chief raw material. 

Comment: Though the capital stock embodies the funda- 
mental risks of textile issues, its record places it high in the 
business man’s risk category. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


| Paice RANGE 


EARNED PER SHARE $6 


Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 

Earned per share ..... $3.31 $4.33 $2.26 $2.31 $3.64 was ee 

Dividends paid ........ 2.50 4.00 1.50 1.50 2.25 $2.00 *None 
Price Range: 

40% 68% 61% 42 41% 40% 

37 28 21 29% 29% *35% 


*To February 5, 1941. 


Curtis Publishing Company 


Business: Largest factor in the copper industry as both 
producer and refiner, and occupies an important position as 
producer of lead, zinc, silver and other non-ferrous metals. 
Subsidiaries conduct fabricating operations. 

Management: Experienced in the industry. 

Financial Position: Sound. Net working capital December 
31, 1939, $91.4 million; cash, $30.2 million. Working capital 
ratio: 5.4-to-1. Book value, $58.93 per. share. 

Dividend Record: Payments made in every year from 1900 
to date except 1921-22 and 1932-35. No present regular rate. 

Outlook: Disruption of foreign copper markets by the war 
has adversely affected company’s Chilean and Mexican proper- 
ties, which normally account for two-thirds of output. Political 
trends in those countries also cause uncertainty. But our 
defense program will greatly stimulate domestic metal demand. 

Comment: The stock is actively traded, and subject to the 
wide fluctuations which characterize business cycle issues. 


EARNINGS, DIVIDEND RECORD AND PRICE ss. OF CAPITAL STOCK: 


>. ended: Mar. 31 June 30 Sept. 30 Dec. 31 — Dividends Price Range 
i933 use 30:79 None 22%— 5 
$0.19 $0.16 0.22 None 17%—10 
0.27 0.33 $0.31 $0.38 1.29 None 30 —8 
0.32 0.35 0.47 0.69 1.83 $1.25 5 34 — 
0.98 1.22 0.90 0.52 3.62 1.75 694%—24% 
ccvecnse 0.28 0.19 0.19 0.44 1.10 0.50 42%—21 
ae 0.43 0.40 0.51 0.99 2.33 1.25 40 —20% 
1.21 10.81 0.77 2.00 32 —18 


*Not available. Before depletion. ‘After special charge of 23 cents a share 
for excess profits taxes and other contingencies. 


: ; Earnings and Price Range (CPC) 
Data revised to February 5, 1941 50 
Incorporated: 1914, Pennsylvania, successor 4 PRICE RANGE 
to an 1891 company. Office: Philadelphia. 20 
Pa. Annual meeting: Fourth Wednesday in 10 
April. Number of stockholders (December 0 o $1 
31, 1939): Preferred, 12,243; common, 5,393. EARNED PER SHARE 0 
*Capitalization: Funded debt..... $7,224,200 $1 
+Preferred stock, prior pfd. DEFICIT PER SHARE 52 
722,420 shs 33 
Common stock (no par)........3,539,091 shs 1933 34°35 ‘37 °38 °39 1940 


*Authorized. {Cumulative at fixed rate of 
$3 a share; entitled to $1 additional to 
extent earned. Callable at $75 per share. 


Business: Publishes the Saturday Evening Post (weekly), 
and Ladies Home Journal and Country Gentlemen (monthly). 
Late in 1938 issued Jack & Jill, a juvenile magazine. About 
80% of gross income is derived from sale of advertising space. 

Management: Experienced and conservative. 

Financial Position: Strong. Net working capital December 
31, 1939, $17.5 million; cash, $8.7 million; marketable securities, 
$9.2 million. Working capital ratio: 4.1-to-1. Book value of 
old preferred, $38.77 a share. 

Dividend Record: Arrears on 7% preferred (which, in effect, 
now occupies a junior position) $23.87% per share March 10, 
1941. Initial 75-cent payment on new prior preferred January 
2, 1941. No dividends on common since 1932. 

Outlook: While competition from other publications is a 
factor, advertising volume should continue to fluctuate with 
business conditions. Recapitalization plan represents a step 
toward bringing capital structure more in line with earnings. 

Comment: Preferred and common are essentially speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
*Year’s Price Range 


~ went Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends High Low 
phases $0.76 $0.26 D$0.79 D$0.64 D$0.41 $1.00 31 —7 
1933 D0.31 D0.54 D0.95 DO0.84 D2.64 None 32%— 6% 
D0.07 0.39 D0.05 D0.49 D0. 22 None 29%—13% 
0.11 0.23 D0.47 D0.27 D0.40 None 24%—15 
0.04 0.51 D0.26 D0.16 0.13 None 244%,—16% 
0.002 0.26 D0.70 D0.56 D1.00 None 205%— 4 
D0.69 D0.26 D0.90 D0.59 D2.44 None 8%— 4 
D0.57 0.17 D0.79 DO0.55 D1.76 None 7%— 3 
D0.33 0.17 0.47 None 1% 


*Based on old capitalization. 


(For additional Factographs, please turn to page 30) 


28 


FINANCIAL WORLD 


$4 
$2 
Qu. ended: 
1932: 20-00 
= 
| 
| | 
H 
| 


IRVING TRUST 
FINANCES TANKER 
CONSTRUCTION 


he U. S. Maritime Commission 

recently announced that the Ir- 
ving Trust Company, New York City, 
would purchase $6.3 million in pre- 
ferred ship mortgages to finance the 
construction of three tankers. While 
the big New York institution has 
been financing the building of tankers 
from time to time, this is the first 
instance it is doing so under Title XI 
of the Merchant Marine Act, which 
provides for federal mortgage insur- 
ance. The commitment by Irving 
Trust is by far the biggest announced 
by the Maritime Commission since 
that body’s inception in 1936, and 
may lead to increasing interest on the 
part of other large financial institu- 
tions. 


eral trusts. Chrysler was liquidated 
in eleven portfolios and General Mo- 
tors was lightened in seven. Inter- 
esting to note among the chemical 
shares was the sale by nine trusts of 
small lots of duPont. Six investment 
companies disposed of their entire 
holdings of this leading industrial. 

The weight of transactions was 
slightly on the selling side in the oil 
group. The Lehman Corporation 
disposed of a large block of Standard 
of Jersey during the third quarter. 
Four or more trusts sold shares of 
this company in addition to those of 
Consolidated, Continental, Gulf, and 
Phillips. At least two of the oil com- 
panies, however, found definite favor 
among the investment managers. 
Creole Petroleum was bought by 
three trusts, sold by none, while there 
were additions of 45,300 shares of 
Pure Oil to four portfolios. Among 
the electrical equipment stocks, both 
General Electric and Westinghouse 
were sold in comparative volume, the 
first by seven companies and the lat- 
ter by six trusts. Square “D” was 
easily the most favored issue among 
this group. 

In the retail group, opinion seemed 
to be pretty evenly divided on Mont- 
gomery Ward; although volume-wise, 
weight was on the selling side. J. C. 


FEBRUARY 12, 1941 


Penney took the lead in unpopularity 
among the investment companies. 
Not one trust purchased this old-time 
favorite, while seven sold. Sears 
Roebuck was discarded by nine man- 
agers. Marshall Field was the only 
merchandising share to be really 
bought. 

What buying there was in the rails 
was done chiefly in Pennsylvania, 
33,500 shares of this favorite being 
added to the portfolios of seven com- 
panies. This is one of the noteworthy 
additions to trust portfolios during 
the period. Another one that should 
be mentioned is the increase—by 
35,700 shares—of the holdings of 13 
trusts in U. S. Steel. Outside of 
comparatively small additions of 
Vanadium and Wheeling, other steel 
stocks were sold on balance. Ad- 
ditional buying in the rails was chiefly 
in Atchison and Chesapeake & Ohio. 
Transportation was also favored by 
the trusts in the rather extensive pur- 
chase of Greyhound Corporation. 

It is interesting to find bank stocks 
coming back into favor, concurrently 
with indications that these financial 
institutions are on the road to better 
days earningswise. Thus, we find 
shares of the National City Bank of 
New York added to the portfolios of 
five trusts, and Guaranty of New 
York purchased by three companies. 
Food stocks were likewise favored on 
balance by the trust managers. United 
Fruit was purchased by five com- 
panies, and both National Dairy and 
Standard Brands were bought. 

Some trusts showed a marked in- 
terest in shares of both machine tool 
and precision instrument companies. 
Warner & Swasey was easily the fa- 
vorite among the former companies. 
In their search for new investments 
in these fields, a few managers added 
companies whose names are little 
known to the general public. Other 
“armament” stocks added were New 
York Shipbuilding and Cramp Ship- 
building. 


“SIGNIFICANT” CHANGES 


In the tabulation on page 8 only 
those transactions are listed, in which 
buyers and sellers or vice versa, ex- 
ceed each other by two investment 
companies or more. These changes we 
have termed “significant,” but they 
are only so in that opinion is weighed 
by a majority of at least two man- 
agements. Again, we would caution 
the reader from arriving at any 
opinion on the value of such a study 
for his own investment procedure. 


S UCCESSFUL advertisers to- 
day recognize the importance of 
directing their sales messages to 
men with money. Vast sums 
are spent by many of them to 
determine in advance of their 
advertising those who can afford 


to buy their products. Broad, 
far-reaching surveys and inten- 
sive research are frequently em- 
ployed to obtain the desired 
information. 


@ With these thoughts in mind, 
consider the ready-made “money 
market” that is available to you 
through the advertising pages of 
The FINANCIAL WORLD. 


@ A breakdown of the circula- 
tion of this 38-year-old national 
investment and business weekly 
reveals some interesting statis- 
tics on this subject. It shows, 
for example, that by far the 
great majority of The FINAN- 
CIAL WORLD’s readers are 
executives and officials, manu- 
facturers, merchants, brokers, 
bankers and others with incomes 
in the higher brackets. 


@ The point of contact estab- 
lished between your message - 
and the money market through 
this medium will be direct and 
dynamic, with a minimum of 
waste motion and maximum 
sales power and persuasion. 
Your message will be acted upon 
—not only looked at—by the ac- 
tive, opinion forming key groups. 
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Great Northern Railway Company 


Walworth Company 


Incorporated: 1856, Minnesota, as the Min- [69 
neapolis & St. Cloud R.R. Co. Present title | 45 
adopted 1889. Office: St. Paul, Minn. An- 30 
nual meeting: Second Thursday in May. 15 


Number of stockholders (May, 1941): 29,633. | 0 $6 

Capitalization: Funded debt... .$325,007,878 $4 

*Preferred stock $6 non-cum. $2 
1933 34 35 36 37 38 39 1940 


Business: The northernmost of the great transcontinental 
railroad systems of the U. S. Operates approximately 8,070 
miles of track; lines parallel Canadian border from Duluth 
to Seattle. Also serves other important cities in the Pacific 
Northwest, the Twin Cities of Minneapolis and St. Paul. 

Management: Long experience in railroading; all principal 
officers associated with the company for many years. 

Financial Position: Strong. Working capital December 31, 
1939, $21.6 million; cash, $24 million. Working capital ratio: 
2.1-to-1. Book value of preferred, $162.20 per share. 

Dividend Record: Unbroken record of liberal payments from 
1890 to 1932. Paid $2 in 1937; none since. 

Outlook: The defense program adds substantially to traffic 
volume. Long term trends, however, will continue to reflect 
changes in farm purchasing power and, in view of the im- 
portance of iron ore traffic to the road, changes in the rate of 
activity in the steel industry as well. 

Comment: Although still far removed from the investment 
status enjoyed prior to 1932, the position of the shares has 
been improving. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 

Earned per share.. D$1.28 D$0.43 $2.87 $3.98 $4.05 $1.09 $3.48 *$4.10 

Dividends paid.... None None None None 2.00 None None $0.50 
Price Range: 

33% 32% 35% 463, 56 3056 31% 30 

456 12% 956 32% 20% 1238 16% 15% 


*Partialiy estimated. 


Pacific Lighting Corporation 


Data revised to February 5, 1941 


‘ Earnings and Price Range (PLT) 


Incorporated: 1907, California, successor to PRICE RANGE 

Pacific Lighting Co., formed in 1886. Office: 60 > 

433 California Street, San Francisco, Calif. 45 

Annual meeting: Third Wednesday in April. 30 . 

Number of stockholders (January, 1940): 15 

Preferred, 3,701; common, 12,874. 0 

Subs. bonds. . $45,500,006 EARNED PER SHARE 
Subs. pfd. stocks......... 22,537,600 

Parent Co. 3% notes...... 6,500,000 GuY Y $2 
“Preferred stock, $5 series... .. 200.000  shs UA VA 0 
Common stock (no par)........ 1,608,631 shs 1933 "34 35 3¢ 37 38 39 1940 


*Callavle at 105 to July 15, 1944, and on a declining scale thereafter. 

Business: Through subsidiaries, this holding company sup- 
plies natural gas without competition to 272 cities, towns and 
communities in southern California, including Los Angeles. 
Except for emergency and standby purposes, subsidiaries do 
not own any gas producing facilities but purchase their re- 
quirements from oil companies. 

Management: Excellent; headed by President C. O. G. Miller, 
one of the founders of the business. 

Financial Position: Satisfactory. Net working capital Sep- 
tember 30, 1940, $4 million; cash, $5 million. Working capital 
ratio: 1.5-to-1. Book value of common, $27.80 a share. 

Dividend Record: Common dividends paid every year since 
1909. Present rate $3 per annum. 

Outlook: Sales of natural gas, widely used in the territory 
for house-heating, are affected by variations in weather. While 
increased operating costs and taxes will have a restrictive 
effect upon earnings, the secular trend is upward and should 
prove at least a partially offsetting factor. 

Comment: Common occupies a semi-investment position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


12 mos. ended: Mar. 31 June30 Sept. 30 Dec. 31 *Dividends *Price Range 
$4.32 $4.28 $3.92 $3.03 $3.00 474%4—20% 
2.58 2.94 3.09 3.28 3.00 43%—22 

aan 2.64 2.27 2.37 2.72 3.00 37 —20% 
saa 3.27 4.05 4.05 4.35 2.55 56 —19 

4.22 4.00 4.01 3.88 2.70 56%—44% 
aa 4.71 4.62 4.50 4.10 3.50 53%—34% 
See 3.32 3.69 3.92 4.18 3.00 43%—32% 
4.79 4.46 4.20 3.60 3.00 50%—41% 
2.85 2.63 2.74 3.00 50 —33 


*Calendar years. 
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Data revised to February 5, 1941 »Comings and Price Range (WW) 


Incorporated: 1872, Massachusetts, succeeding 20 
a company founded in 1842. Office: Lincoln Ty MR 
Bldg., New York City. Annual meeting: 10 
Third Wednesday in March. Number of 


stockholders (February 15, 1939): 10,945. 4 ~ 

Capitalization: Funded debt...... $7,778,738 $2 
*Preferred 6% cum. ($10 par) 61,411 shs ny 
Common stock (no par)........ 1,357,632 shs cee HRT $2 


*Callable at $10 per share. 1933 “34 35 36 37 38 “39 1940" 


Business: Principal activity is the manufacture of valves 
and pipe fittings made of iron, brass and steel. Also produces 
various types of pipe and pipe tools, and is engaged in the 
jobbing of plumbing and heating materials. Two-thirds of sales 
are for original equipment; roster of customers is widely 
diversified. 

Management: Experienced. 

Financial Position: Satisfactory; inventories account for 
over half current assets. Working capital December 31, 1939, 
$4.6 million; cash, $458,612. Working capital ratio: 3.8-to-1. 
Book value of stock, $2.73 per share. 

Dividend Record: Preferred arrears cleared November, 1940; 
regular payments thereafter. Common dividends 1918-21; 
1923-31; 1937; none since. 

Outlook: Business follows trends of industrial activity. 
While sales are widely diversified, chief volume influence 
normally stems from “capital goods” enterprises. Defense 
program should provide substantial orders. 

Comment: Preferred and common stocks rank among the 
more speculative business-cycle equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’ 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.71 D$1.11 D$1.54 D$4.21 None 4%— % 
D1.53 D0.66 D0.16 D0.28 D2.63 None 8%— % 
0.23 0.06 D0.43 D0.69 D0.82 None 2% 
D0.18 D0.52 DO0.28 0.03 D0.94 None 63%— 1% 
| Se 0.01 0.05 0.14 0.20 0.40 None 12%— 5% 
_ Es 0.42 0.37 0.18 0.06 1.03 *$0.25 18%— 3% 
D0.29 D0.18 D0.13 D0.99 None 10%— 4% 
D0.04 D0.08 0.07 0.17 0.12 None 9%— 4 

9.04 0.09 0.22 None 6%— 3 


*Optional; 25 cents paid in cash, or 30 cents par value of new preferred stock; also 
paid 70 cents a share in par value of new preferred. 


Youngstown Steel Door Company 


Earnings and Price Range (YSD) 


Data revised to February 5, 1941 5 


+ PRICE RANGE 
Incorporated: Ohio, 1924. Office: 590 The 
Arcade, Cleveland, Ohio. Annual meeting: ro 


Last Saturday in April. Number of stock- 


holders (December 31, 1939): about 1,633. 0 

. EARNED PER SHARE $4 
Capitalization: Funded debt........... None $2 
Capital stock (no par).......... 665,920 shs 0 


DEFICIT PER SHARE 


$2 
1933 35 36 "38 1940 


Business: The leading U. S. manufacturer of steel doors for 
freight cars. Also makes door fixtures, patented steel freight 
car sides, and steel containers for handling special kinds of 
railroad bulk freight. Supplies virtually all of Canadian re- 
quirements (of steel freight-car doors) through Canadian 
subsidiary. 

Management: Experienced and progressive. 

Financial Position: Good. Net working capital December 31, 
1939, $2.5 million; cash, $719,501. Working capital ratio: 
4.4-to-1. Book value of capital stock, $5.53 per share. 

Dividend Record: Varying cash payments in each year since 
1926; also stock dividends as follows: 1928, 350%; 1930, 20%; 
1935, 100%; 1936, 300%. No stated basis. 

Outlook: Outstanding industry position assures volume dur- 
ing periods of active railroad buying. Indications favor main- 
tenance of better-than-average operating record. 

Comment: Identification with “feast-or-famine” railroad in- 
dustry makes stock essentially speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 

Earned per share...... $0.15 $1.80 $3.32 $0.07 $1.20 $1.33 seas 

Dividends paid ........ 0.03 0.90 2.00 0.25 1.00 1.50 oe 
*Price Range: 

36% 30% 731% 34 28% 

18 14% 711% 17 12% §15% 


*Adjusted to present capitalization. Listed on New York Stock Exchange in 
February, 1958. %6 months to June 30. §To February 5, 1941. 
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“COMMODITY” STOCKS 


page 14 


their high degree of diversification in 
the vegetable oil, food products, and 
other fields. 


Archer-Daniels-Midland earned a 
record profit (equal to $5.39 a share 
on the present capitalization) in the 
fiscal year ended June 30, 1940, and 
paid $1.40 a share in dividends. This 
rate of earnings may not be main- 
tained in the current twelvemonth, 
but the shares are reasonably valued 
(at present prices around 30) for re- 
tention. Glidden showed net of $1.56 
a share in its October fiscal year and 
paid $1 to common stockholders. Its 
wide industrial interests promise an 
improvement in earnings during the 
present fiscal period, and purchase of 
the stock may be undertaken, at cur- 
rent levels of about 14. Spencer Kel- 
logg, one of the oldest and largest lin- 
seed oil producers in the United 
States, earned $2.74 a share in the 
fiscal year ended August 31, last and 
dividends amounted to $1.60 a share. 
Retention of this issue (now around 
19) is warranted. 


FIRST FOR U.S. LINES 


he International Mercantile Ma- 

rine’s United States Lines re- 
cently purchased and received de- 
livery of the first cargo ship under its 
building program in cooperation with 
the U. S. Maritime Commission. The 
vessel is the “Sea Witch,” a new C-2 
motorship which will be operated in 
the American Pioneer Line service. 
Among other things, she is the first 
of the C-2 class to be equipped with 
Diesel propulsion. 


H. C. SYLVESTER DIES 
—, C. Sylvester, well known 


in the financial community as_ 


a bond authority, died at his home in 
New Jersey last week. Mr. Sylvester 
started in Wall Street in 1901 with 
N. W. Halsey & Company. A few 
years after Halsey & Company had 
been absorbed by National City Com- 
pany he became a vice president of 
that company. Later he joined the 
firm of Harriman Ripley & Company 
and at the time of his death was 
senior vice president and a director 
of that firm. 
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Company Rate 
30¢ 
Ludlum Steel 7% 

$1.75 
$1.75 
Am. Chain & Cable.......... 40c 
Am. General pe. $3 pf. ...75e 
Do $2. 62%e 
Amer. $1.50 
25e 
$1.50 
Amer. Meter 7T5e 
25¢ 
$1.25 
Animal Trap Amer. .......... 1 


Do 7% Par. $50 pf...... 87%e 


> ©: OO: : ©: ©: OLL: OO: CLO 


Archer Midland...... 35e 
$1.75 
Afionta Ges $1.50 
Atl. Rayon $2. 62%e 

Do (Par 75e 
Mills $1.50 of 37%e 
Belding Heminway .......... 20e .. 
Bethlehem $1.50 .. 

Bigelow- 

Water Works 6% 
Bridgeport Gas Light..........50ce Q 
50e Q 
Brunswick-Balke-Collender ....50¢ .. 
.. 

%e Q 
Butler Water Co. 7% pf....$1.75 Q 
$1... 
Canada _Wire & Cable ‘‘A’’....$1 Q 

& Co. $2 Q 

Caterpillar Tractor ........... 50ce Q 
Central Ohio Lt. & Pr. $6 

Collins & Aikman ...........25¢ .. 

25e¢ Q 

Do 5% cum. pf. A. ..62%e Q 
Columbus Auto Parts $2 pf.. .50e Q 
Comm. Fewer CO. ‘62%e Q 
Consolidated Paper ........... 35e .. 
Cont’l Diamond Fibre........ 25e Q 
Cont’l Life Ins. (Tor.)...... $1.60 A 
Coronet Phosphate .......... 

curtis Publishing $4 pr. pf...75c 
Deere & Co. 7% (Par $20) 

Delaware Rayon Q 
Dixie Vortex ‘‘A’’. Q 
Duplan Silk 8% pf. ‘ Q 
Eastern Utilities Asso. Q 
Egry Register 54% pf. Q 
Employers Reinsurance Q 
Fajardo’ Sugar ....... 
Faultless Rubber .. Q 
Fireman’s Fd. Indem Q 
Fishman Co. (M. H.) 
Fruehauf 

Q 
Fuller Brush Q 
Gen’] Amer. COED. T5e Q 
General Motors Corp. ....... 7Se .. 

Gen, Steel Wares a0. 7% pf.$1.75 Q 

yen’] Tire & Rubber.........! 50e .. 
25¢ .. 
A. & Pace; $2.50 .. 

Greenfield Gas Lt. .......... 7T5e Q 
Hammermill Pap. pf.$1.12% Q 
Harbison- 37%e .. 

Harshaw chemical 44%4%....56%e Q 
Hazel Atlas Glass .......... 1.25 Q 
Hollinger Cons. Gold .........5¢ .. 

Home Fire & Marine Ins......50¢ Q 
Huntington Water 7% pf....$1.75 Q 

$1.50 Q 
.. 
Jueger Machine .............37%e .. 

Kirkland Lake Gold...........5¢ S$ 
Kendall Co. $6 pf. ‘‘A’’...$1.50 Q 
30c Q 
25¢e Q 

Lee (H. D.) Mercantile. . -25e Q 
Le Tourneau (R. G.) 25¢ Q 
Lexington Water 7% pf...... $1.75 Q 
Lindsay Lt. & Chemical...... Se .. 
Luzerne Co. & El. $7 pf..... $1.75 Q 

Moacmilian C0. 5e Q 

Madison Garden...... 2e .. 
Marathon Paper Mills........ 25e .. 
Q 
Mich. Steel Tube Prd........ = - 
Midwest Pipe & Sup. ........ mA 
Minn. Valley 7% pf.$1. Q 


Pay- 

able 

r. 12 
Feb. 15 
Mar. 3 
Feb. 15 
Apr. 1 
Mar. 15 
Mar. 15 
Mar. 15 
Feb. 15 
Mar. 1 
Mar. 1 
Mar. 1 
Apr. 1 
Mar. 1 
Mar. 3 
Mar. 3 
Mar. 15 
Mar. 27 
Mar. 3 
Mar. 3 
Feb. 1 
Feb. 1 
Mar. 1 
Mar. 1 
Apr. 1 
Feb. 1 
Mar. 1 
Mar. 1 
Mar. 1 
Mar. 1 
Mar. 3 
Mar. 4 
Apr. 1 
Mar. 3 
Mar. 3 
Mar. 15 
Mar. 3 
Mar. 31 
Mar. 1 
Mar. 15 
Mar. 1 
Mar. 1 
Mar. 15 
Feb. 28 
Mar. 15 
Mar. 15 
Mar. 1 
Mar. 1 
Apr. 1 
Feb. 28 
Mar. 1 
Mar. 1 
Mar. 1 
Mar. 1 
Mar. 1 
Feb. 28 
Mar. 1 
Mar. 1 
Mar. 14 
Jan. 15 
Feb. 15 
Feb. 28 
Apr. 1 
Mar. 1 
Jan. 20 
Apr. 1 
Apr. 1 
Feb. 15 
Mar. 30 
Feb. 15 
Mar. 1 
Apr. 1 
Mar. 15 
Mar. 1 
Mar. 5 
Mar. 1 
Feb. 1 
Mar. 12 
Mar. 12 
May 1 
Feb. 20 
Feb. 28 
Feb. 15 
Feb. 15 
Feb. 15 
Feb. 1 
Mar. 15 
Apr. 1 
Mar. 1 
Apr. 21 
Mar. 1 
Apr. 1 
Mar. 15 
Feb. 25 
Mar. 1 
Apr. 1 
Mar. 15 
Mar. 1 
Mar. 1 
Mar. 3 
Mar. 31 
Mar. 10 
Mar. 15 
Apr. 1 
May 1 
Mar. 1 
Mar. 13 
Mar. 15 
Apr. 1 
Apr. 1 
Feb. 15 
Mar. 1 
Mar. 1 
Feb. 17 
Feb. 15 
Feb. 15 
Feb. 15 
Feb. 8 
Feb. 28 
Feb. 10 
Mar. 15 
Mar. 10 
Feb. 24 
Feb. 1 


Hidrs. of 
Record 


Company 
Monarch Life Ins........ 
Morse Twist Drill & M 
Muncie Water Wks. 


Murphy (G. €.} Co 
Nashawena Mills ......... 
Nash. Chatt. & St. 
Nat'l Battery pf. ....... 
Nat’l 
Nat'l Gypsum $4.50 pf...$1.1242e 
25¢ 
New Britain Gas Lt....... 37%e 
New Jersey Zinc.............50¢ 
Nineteen-Hundred Corp. B...12%c 
50c 
$1 
Nova Scotia Lt. & Pr. $6 - $1.50 
Noyes Co. (C. F.) 6% pf...22%c 
Ohio Oil Co. 6% pf......... $1.50 
Ohio Water Service Cl. A..... $1 
$1.50 
PastG@e Vivo Ime. $1.50 
Parker Rust Proof........... 
Peoples Gas Lt. & Coke....... T5e 
$3 
2e 


Pfaudler Co. 6% pf......... $1 
Pillsbury Flour Mills 
Pitts. Suburban Water Sve. $5.50 

pf. $1.37% 


Powdreli & Alexander ........ 0c 
Princeton Water Co. (N. 
Public Elec. Lt. 6% $1.50 
Quaker State Oil Ref......... 15e 
Reliance Steel $1.50 pf.....37%e 
— Petroleum 5%% pf. 
G. & El. 6% pf. 
$1.50 
Do 6% $1.50 
Roxy Theatre Inc. pf.... AH 


Sabin Robbins Pap. 7% ‘pf. “$17 
St. Joseph Water 6% pf..... $1.50 
Savannah Elec. & Pr. 8 


Do 7 

Do 7% deb. C 75 

Do deb. D 

Do 6% pf. Pe 
Scott Paper 4 

Do $4.50 pf. 2 

$1 
Seaboard Oil (Del.). 25¢ 


LELO: 


: © ©: LL: LO: 2: 


Sears, Roebuck & Co 75e 
Socony Vacuum Oil 25e 
Sonotone Corp. ....... 
So. Calif. Edison 37%e .. 
Soundview Pulp 6% pf..... $1.50 Q 
Southern Pipe Line.......... 
Southw’n Life Ins............ Q 
Standard Brands ............ Q 

Stand. Cap & Seal $1.60 pf....40ce Q 
Std. Oil Co. Kansas.......... 60c .. 
Stromberg-Carlson pf...... $1.62 Q 

Taylor & Fenn Co.............$2 .. 
Haute Water Wks. 7% 15 Q 

«40 
Timken Roller Bearing........50¢ .. 
United Biscuit pf. ......... $1.25 Q 
United Shoe Machinery........ $1 
U. S. Elec. Lt. & Pr. Shrs. 

&. Playing Card. Q 
U. S. Plywood $1.50 Q 

Q 
Wesson Oil & Snow. $4 pf....$1 Q 

Do 7% (Par $50) pf......... $1 
Wheeling Steel $5 pf. ...... $1.35 @ 
ae (Wm.) & Co. 7% 

Wieboit $1.25 Q 

York Knitting 
Accumulated 


Am. Hair & Felt $5 2nd pf..$1.25 .. 


Curtis Publishing Co. $7 pf....75¢ .. 
Int’] Rys. Central Am. pf.. ‘$1. 235 .. 
N. England Pub. Sve, pr. 

No. Pub. Sve. 7% 

1.50 . 

Phoenix Hosiery Ist pf....... 87iee .. 
Poor & Co. $1.50 ‘‘A’’...... et Se 
United Chemicals $3 pf........ 75e .. 
Warner Bros. Pict. $3.85 pf..96%c .. 
Extra 

Collins & Aikman.............. $2 .. 
Hollinger Cons. Gold........... 
Kirkland Lake Gold............ 


to 
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Pe- Pe- Pay- Hldrs. of 
riod | te riod able Record as 
Q Feb. 14 50 .. Mar. 1 Feb. 14 Se 
Feb. 3 25 S Mar.15 Mar. 1 
50 .. Feb. 15 Jan. 30 
Feb. 17 $2 Q Mar.15 Mar. 1 ee 
Feb. 11 Q Mar. 1 Feb. 14 eae 
Mar. 17 Q Mar. 4 Feb. 15 Wes, 
Mar. 5 .. Feb. 26 Feb. 10 * 
Mar. 5 Q Apr. 1 Feb. 18 Ms 
Mar. 3 .. Apr. 15 Mar. 14 ag) 
Feb. 13 Q Feb. 28 Feb. 11 toes 
Feb. 14 Q Mar. 3 Feb. 14 Pe 
Feb. 14 Q Mar. 15 Feb. 28 
Feb. 14 Q Feb. 1 Jan. 24 ee 
Mar. 1 Mar. 10 Feb. 18 
Feb. 13 Feb. 15 Feb. 8 2. 
Feb. 20 Feb. 15 Feb. 8 oy 
Feb. 20 May 15 May 1 ae 
Feb. 26 Aug. 15 Aug. 1 
Feb. 18 Nov. 15 Nov. 1 ae 
Feb. 10 Mar. 4 Feb. 15 Me 
Feb. 10 Mar. 15 Feb. 20 
Jan. 31 Mar. Feb. 15 a 
ee Jan. 31 Feb. Jan. 27 Bi 
Feb. 18 Mar. Feb. 11 ot 
Feb. 15 Mar. Mar. 10 he 
Mar. 14 Feb. Jan. 28 
Jan, 24 Feb. Feb. 7 Se 
Feb. 14 Mar. Feb. 15 
Feb. 14 Apr. Mar. 21 a 
Feb. 15 Feb. Feb. 5 ee 
Feb. 17 Mar. Feb. 15 nets 
Feb. 5 Mar. Feb. 19 te 
Feb. 11 Mar. Feb. 14 Bart 
Feb, 28 
Feb. 14 Feb. 15 Feb. 5 nia 
Feb. 14 Mar. 15 Feb. 5 ard, 
Feb. 1 Jan. 20 . 
Mar. 1 Mar. 1 Feb. 13 or 
Mar. 1 Mar. 15 Feb. 28 wes 
Mar. 14 Mar. 1 Feb. 21 te 
Feb. 20 
Mar. 5 Feb. 5 
Feb. 7 
Feb. 7 Mar. Feb. 11 a) 
Mar. 1 Mar. Feb. 11 Rat 
Feb. 21 Mar. Feb. 11 aes 
Feb. 28 Mar. Feb. 15 3h 
Feb. 28 Apr. Mar. 20 ee 
Feb. 15 Feb. Jan. 28 ie 
Feb. 15 Mar. Feb. 11 ae 
Feb. 1 Apr. Mar. 10 
Feb. 15 Apr. Mar. cag 
Feb. 18 Apr. Mar. 10 ey 
Feb. 18 Mar. Mar. 1 ee 
Feb. 20 May Apr. 19 Soy 
Feb. 20 May Apr. 19 test 
Feb. 21 Mar. Mar. 1 
Feb. 15 Mar. Feb. 13 ogg 
Feb. 15 Mar. 15 Feb. 21 
Mar. Mar. 25 Feb. 28 
Jan. 14 Apr. 1 Feb. 28 aa 
Feb. 8 Mar. 15 Feb. 20 
15 Jan. 31 
eb. 25 Feb. 15 ay 
Apr. 15 Apr. 12 
Feb. 15 Apr. 1 Feb. 14 Pee! 
Jan. 15 June 16 June 2 aneet 
Mar. 10 Mar. 1 Feb. 10 ihe 
Mar. 18 Mar. 15 Feb. 15 hoe 
Feb. 7 Mar. 15 Feb. 15 ao 
Mar. 10 Feb. 13 Feb. 5 
Jan. 31 Mar. 1 Feb. 8 net 
Feb. 15 Feb. 15 Feb. 3 pots 
Mar. 15 Feb. 15 Feb. 3 saber 
Mar. 5 Feb. 1 Jan. 29 re: 
Mar. | Feb. 11 
Feb. 17 Mar. Feb. 10 con 
Jan. 20 Mar. Feb. 18 cA. 
Mar. 3 Mar. Feb. 14 eos, 
Feb. 13 Mar. Feb. 13 ae 
Apr. 7 Feb. HB Feb. 4 eel 
Jan. 31 Apr. Mar. 15 tee 
Feb. 7 Mar. Feb. 15 : 
Feb. 7 Mar. Feb. 18 ree 
Jen, 15 Apr. Mar. 21 “ae 
Mar. 1 Mar. Feb. 15 Rie 
Mar. 15 Mar. Feb. 20 
Feb. 13 Mar. 9 Feb. 14 aes 
Apr. Mar. 20 
Feb. 14 Mar. Feb. 15 
Mar. 14 Mar. Feb. 14 
Feb. 15 Mar. Feb. 14 eo 
Feb. 11 Apr. Mar. 14 cae 
Apr. Mar. 15 
Mer. 5 Apr. Mar. 19 eet 
Feb. 11 Apr. Mar. 19 ot 
| Feb. 11 Feb. 18 Feb. 10 Beis 
14 
| Feb. 10 Feb. 5 
Mar. 10 Feb. 20 
Mar. 15 Feb. 15 Feb. 10 sees 
31 Feb. 25 Feb. 14 
Feb. 10 Mar. 20 Mar. 5 a 
re. Mar. 14 Feb. 28 
Mar. 14 Feb. 28 
Mar. 15 
Feb. 14 Feb. 5 
Feb. 14 Feb. 5 
Feb. 17 Feb. 14 Feb. 5 ag 
| Feb. 10 Mar. 1 Feb. 17 Retief 
Mar. 1 Feb. 15 
Jan. 31 Mar. 1 Feb. 10 ye 
Feb. 10 Mar. 1 Feb. 14 ot 
Feb. 3 
Feb. 14 Mar. 1 Feb. 18 thes 
Jan. 31 Feb. 25 Feb. 11 eee 
Mar. 1 May 1 Mar. 31 ae 
Feb. 27 Mar. 13 Feb. 28 ae 
Feb. 17 Mar. 1 Feb. 15 ee 
Jan. 28 Apr. 1 Mar. 15 aes 
31 


—_—— Week Ended 


—Week Ended. 


Weekly Trade Indicators “Feb.1  Jan.25 Feb.3 Weekly Car Loadings Jan. 25 Jan.18 Jan. 27 
1 1 1940 940 
Miscellaneous Eastern District 
tAuto Production (U.S.A.)...... 124,400 121,498 101,240 Baltimore & Ohio.............. 57,366 56,619 51,521 
{Electrical Output (K.W.H.)... 2,830 2, ee 2,541 Chesapeake & Ohio............ 32,071 31,272 32, 345 
$Steel Operations (% of Cap)... 96.9 71,7 Delaware & Hudson........,.. 15,156 14,957 13,131 
Total Car Loadings (cars).... 714,323 710, 752 657,830 Delaware, Lackaw’na & West’rn = 17,404 16,9438 17,780 
#Wholesale Commodity Price Erie 26,833 26,659 24,848 
81.2 82.5 81.2 Norfolk & Western............ 26,506 26,728 24,099 
*tCrude Oil Output (bbls.)..... 3,590 3,599 3,499 New York. N. Haven & Hartford 24,556 23,258 20,933 
+Motor Fuel Stocks (bbls.).... 90,864 88,762 90,975 You ert 
i tock bbls. 138, 062 139,336 129, s , ,000 ° 
Gas & Ol) Stocks (bbis.) 115,217 109880 
Jan. 25 Jan. 1 Jan. 27 we ~ 
{Bank Clearings, New York City $3,158 $3,125 $2,893 ADASD 6 4,890 
{Bank Clearings, Outside N.Y.C. 2,925 3,193 2,515 Western Maryland ........... 11,266 11,228 10,358 
*;Bitum. Coal Output (tons)... 1,609 1,727 
’ 1 6 . 4ab4antic COASt LINC... 9 
*Daily average. 7000 omitted. tWard’s Reports. §As of uisville ashville......... 9,464 30,780 28,265 
the beginning of the following week. [000,000 omitted. Seaboard Air Line............. 16,389 16,222 12,298 
#Journal of Commerce. Southern Ry. System........... 41,173 40,412 31,750 
N h Di i 
Commodity Prices Feb.4 Jan. 28 Feb. 6 Ch 5,395 5,577 5,159 
Steel Billets, Pitts. (per ton)... $34.00 $34.00 $34.00 Chic.. Mil k ‘ OF , 298 
5 : ic., Milwaukee, St. Paul & Pac. 29,097 28,364 27,979 
Scrap Steel, Pitts. (per ton). 20.75 21.50 18.25 Chicago & North Western..... 33,511 34,273 33,157 
Conger, (per Ib.). Great Northern .............. 12,508 12,424 11,381 
0.07% 0.07% 0.05 %4 13,224 13,132 12,211 
Rubber Sheets (per I1b.)........ 0.1975 0.1920 0.1885 Central West District 
Hides, Light Native (per Ib.)... 0.12% 0.13% 0.13% Atchison, Topeka & Santa Fe.. 25,614 24,753 21,940 
Gasoline, Dealer (per gal.).... 0.0720 0.07 0.0870 Chicago, Burlington & Quincy. 23,698 23,966 23,698 
Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 0.96 Chicago, Rock Island & Pacific 20,525 19,549 18,458 
ee EC ae ree 0.79 3% 0.81 0.72% Chicago & Eastern Illinois... 5,868 5,844 5,457 
Sugar, Raw (per ib.).....-++2+s 0.0295 0.0293 0.0281 Denver & Rio Grande Western 5,612 5,583 5,447 
R Syetem....... 38,727 32,655 
Federal Reserve eports Jan. 29 Jan. 22 Jan. 31 MION PACIAC ..ccesccesesseces 22,19 22,592 20,918 
Member Banks, 101 Cities (000,000 omitted) 3,547 3,545 3,035 
«ss $9,308 $9,287 $8,499 Southwestern District 
Total Commercial Loans...... 5,076 5,055 4.295 Kansas City Southern......... 4,404 4,279 3,894 
Total Brokers’ LOADS. .....0- 458 465 614 Missouri-Kansas-Texas ........ 6,937 6,867 5,751 
Other loans for Securities...... 459 458 485 Ce oe Eee 25,620 25,335 21,727 
U. S. Govt. Securities Held..... 12,694 12,720 11,291 St. Louis-San Francisco....... 12,979 12,480 10,960 
Investments, Except Govt. Bonds 3,674 3,677 3,384 St. Louis-Southwestern ..... 5,829 5,389 4,009 
Total Net Demand Deposits... 22,932 22,898 19,199 co ee ern 8,717 8,243 6,165 
Total Time Deposits........... 5,425 5,427 5,257 - 
Brokers’ Loans (N. Y. C.)..... 321 328 475 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.. 2,228 2,256 2,503 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 8,548 8,541 7,376 Association of American Railroads’ figures.) 
Monthly FINANCIAL WORLD’S INDUSTRIAL INDEX Monthly 
Indicators ——JANUARY— (BASED ON F.W. MONTHLY INDEX FIGURES) Indicators — ae 

U. S. Govt. debt...... “$45,893  *$42,118 360 ] 500 Short Sales (shares)... 459,129 515,458 

Advertising Lineage: Farm Income: 

Monthly Magazines... 549.362 605,499 340 480 (Inc. subsidies)...... * $837.0 *$801.0 
Women’s Magazines.. 315.661 316.885 Farm Subsidies...... 70 91 
Canadian Magazines... 81.046 85,055 320 460 Tax Collections......... 654.1 489.9 

300 —PRODUCTION 440 Cotton Activity: 
*$3.58 280 420 Fluid Milk Sales: 

eos *0.51 *0.32 Daily Average (ats.). *6.5 *6.3 
tShipbuilding Contracts: 260 400 U. 8S. Refined Copper 

Number of Vessels. 283 238 8 Movement (Ibs.) : 

Total Tonnage....... 1,551,878 1,167,390 5 240 380 & 97.035 96,283 

tF cod in Storage: 142,772 159,485 
Butter (Ibs.) ........ *41.6 *55.5 Slab Zine (tons) : 

Cheese (Ibs.) *128.4 *108.2 220 th 360 Production .......... 59.883 57.941 
Eggs (cases) ........ "3.7 *2.6 re) = 5,385 53,468 
Lard (Ibs.) ......... *286.8 *162.1 200 340 Z Stocks on Hand...... 12,884 65,995 
Meat All Kinds (ibs.) *868.4 *645.9 a 1 t w U. S. Lead Activity (tons) : 
Poultry (Ibs.) ....... 208.2 *167.6 6 180 —) i 320 O Shipments .......... 61,906 44,881 
3009 Anthracite (tons) .... *3.4 
+—f-INVEN 280 Machine Tool Activity: 
——DECEMBER— 140 i F-INVENTORIES Index (% of capacity) 96.8 93.3 
1940 1939 t 1 J Newsprint, No. America: 

Electrical Equipment: 120 q 1 iy} 260 Production (tons).... 360,494 243,553 
Washing Machines... 92,474 77,270 7 " , Stocks on Hand (tons) 165,826 182,454 
0 eer 23,191 11.854 100 " i 1 4 240 Crude Rubber (long tons) : 

Vacuum Cleaners .... 161,311 155,201 Consumption ........ 56,539 49,636 
Refrigerators ........ 176 86.011 80+ i= 220 97.984 71.448 
Ranges and Sioves... 24,626 13,429 Stocks on 318,486 125,800 

Hosiery Shipments: ] 9200 Tire Activity (casings) : 

Total (dozen pairs)..  *11.5 *10.9 60-—y Shipments ........... *2.6 #2.5 

Output: ars 40 180 (pairs)... *30.5 *23.7 

Financing ........ *$61.1 *$30.8 1932 '33 '34 '37 ‘38 ‘39 ‘40: iJ FMAMJ JASOND "Freight (tons) ..1,150,357 1,030,760 
1941 Index Number ....... 133.92 139.33 


*Millions. Corporate new issues only, 


carriers in 40 states and District of Columbia). 


excludes refunding. 


tAt first of month. 


#Publication of figures discontinued. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING sTOCK AVERAGES— Vol. of Sales ————-CHARACTER OF TRADING————— 


Industrials R. Rs Utilities 
jan. 
me 124.05 28.17 19.53 41.99 
31.. 124.13 28.25 19.55 42.04 
Feb. 
SR 123.28 28.10 19.56 41.80 
yA 122.67 27.94 19.55 41.60 
ae 122.63 28.09 19.66 41.67 
Bs. 124.14 28.68 19.85 42.24 
32 


N.Y.S.E. 
(Shares) 


775,770 
465,470 


308,060 


492.860 


Issues 
Traded 


746 


No. of No. of Total Un- New New 
Advanc’s Decl. ch’ng’d Highs Lows 
47 677 137 4 9 
257 259 230 1 6 
88 376 183 1 5 
127 372 229 4 256 
205 249 226 9 154 
490 94 142 10 56 


fgAmerican Trucking Association (241 


Average Value of 
40 Bond Sales 

Bonds N.Y.S.E. 1941 

Jan. 
91.36 $7,910,000 230 
91.37 6,670,000 

Feb 
91.07 3,540,000 | 
91.00 4,960,000 
90.87 5,780,000 
91.17 7,810,000 


FINANCIAL WORLD 


: 
5 91, 728 
352,740 680 
726 
4 


TWELVE-YEAR PRICE RANGE OF 
ALL NEW YORK STOCK EXCHANGE COMMON STOCKS 


VALUABLE FOR FUTURE REFERENCE 


(Part 18) 1929 1930 1931 1932 1933 1934 1935S 1936 1937 1938 1939 1948 
National Automotive Fibres (Common 
($2 Class “A” Common V.T.C.).... High — 174 4.90 1.80 9 13% 38% 47% 4436 
3 .80 3% 13 31% 10 
High 88 21 10 6% 13% 13% 14% 15% 1834 14% 15 16% 
Low 140 177 eeee eeee eeee ere 
P. High 75 93 83% 46% 60% 38%, 33% 2 28% 24% 
National Bond & Invest................. High 37% 33% 19 17% 19 
National Bond & Share.................- High joa 25% 39% 30 39 36 44% 55%4 59 47 
Low 13 18% 18% 20 28% 29% 42% 39 37% 
After 2 for 1 High — axed 2514 23% 2% 
National Cash R a vaknassivessnases High 14834 83% 3934 18% 23% 23% 23% 32% 38% 30% 26% 16% 
9° 2% 6M 3% B4 24 1%, 
National Cylinder High 17% 13% 16 13% 
Low whee 10% 7% 8% 
National Dairy Products................. High 137% 
.. High 8614 62 50% 31% 1834 22% 28% 26% 16% 18% 185% 
Low 36 35 2 14% 10% 13 12% 21 12 lly 12% 11% 
National Distillers (Old)................. High 58 391% 36% 27% 124 Pere 
National Enameling & Stamping........ High 621% 33% 27% 8% 193% 32% 32% 37% 38 20% 183% 15% 
Low 25% 174% 5% 3% 5 16% 21 17% 11y% 10% 7% 
National Gypsum Common........ High 6% 54 3% 103 14 424% 67 8914 
Low i% % 1% 7% 6 3% 
Notional High 210 189%4 132 92 140 170 206 305 
Low 129% 114 784 45 43% 135 145 204 
Nat’l Malleable & Steel Casting........ High anne 61% 61% 28% 35% 27 
Low enue 54 16% 13% 144% 13% 
National Oil High 36% 47 38 46 38% 
National Power & Light................ High 7134 583% 444 203% 20% 1514 1 14 1 10 8% 
Low 23 30 10% 654 6% 6% 55% 
Rue aecawces High 60 76% 58 33% 55% 58% 83354 78 99% 8134 82 73% 
Low 50 41 18%4 13% 15 34% 4034 57% 55 4434 52 
National Supply (Del. Co.)............. High 144 12434 70% 13 2854 21% 20% 75% 109% 
Low 9814 60 5 3% 4 10 9 19% 62 
(Del. Co. After 3 for 1 split)...... High ‘ 41% 
Low 330 er wane aden 
(After 4 for 1 split). .........cccccee. High 913% 41% AK 10% 27 1834 11% 12% 12% 4) 
Low 31% 13 6% 6% 9 8% 7% 3 44 
High 30 28 25 12% 79 100 
Low 22 19% 14% 9 15 61 wade 
(After 10 for 1 High 10% 13% 13% 13% 125% 11% 10% 
Nehg Corporation ...........cccccccccscs High 29% 26 13 2% 1% 3% 6 41 59% 50% 69 70 
Low 15 10% 1% % 4 1 ' 2% 4% 30 29% 35 60 
High 104 54 25% 5% 12: 30%4 413%4 60 57% 291% 25% 
Lew 46% 2 3 iv iv, 64 32 14% 18% 14 
(After 50% stock Div.)....ccccccceee High 93% 49 26% 17% 19 49% 614 - 6% 6434 40 42 53% 
Low 40 22% 16% 10 10 17 431% 41 32 28 32 36 
PRESS OF 
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NEW YORK, U. A. 
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HIGH PRICED REAL ESTATE 
CAN BE SOLD BY SMALL 
“ADS” IN FINANCIAL WORLD 


Real Estate 
Advertiser 
More Than 
Gratified by 
“RESULTS” 


ert tne we 
entienen>s naly 4ns Wo 
assue © magazine gnea from 


in your us far easons our ng 


Typical 
| Bennett 
Realty Co. 


VIRGINIA 
LOOKING FOR A SAFE INVESTMENT? 
Why not consider the purchase of a Virginia 


Farm or Estate? Over 200 Growing Days per 


€ year. Excellent soil, lovely scenery, healthy 
; climate, extremely iow taxes, etc. We giadly 
“% cooperate in obtaining reliable tenants or super- 
, ; intendents. Hundreds of excellent values in farms, 
orchards, estates and camps, etc. Your corres- 
ae pondence is invited. Just tell us your require- 


ments. Bennett Realty Co.. Lynchburg, Va. 


Send for 
Our Classified — 
Advertising Rates 


we. BENNETT 
orric® puoxt 72° 
BENNETT REALTY COMPANY 
In esTATEs- FARMS. 7imBER. ACREAGE. ORCHARDS: qyour!st 
HOTELS. city PROPERTIES AND aucTIONs 
FIFTH AND MAIN st REETS LYNCHBURG: VIRGINIA 
january goth. 1941. 
¥ pavertising Managers 
4 Tne Financial world, 
21 west streets 
New York City: 
‘ 
ertisenent an the next 
avertise poner evently 
n pireased with 
re 
At the ° ewspaper 
paver tisemente pegan snowins yery esults» go We 
aeciaed to try small ver tisemen® an ‘The Financie Woria’ 
os the hope of yeaching prospect® who normally gei1dom read tne Real 
Estate section 4n the newspapers: 
It will probably anterest you to ynow the results We 
obtained from tnis emall aavt- since We are extremely gratified 
5 at tne wide coverage acnieved by tnis mediuls ana even more 
important to us ;-tne gnquirie® seem to pe from response: and 
gerious 
In aaaition to numerous gnquiries® from New York City 
= we received repiies from the 
cnile;s south americ® Framingnass Masse ~ Huntingdon» Pae ~ 
Evanston» Englewood: Node * Hamden» Gonne ~ &Ce 
severel of these nave since peen in with Us» | 
stating ¢neir specific requirement®: 
However» most surprisin€é thing us, 18 the fact 
that we ve re eived re Ove Two Months er this 
ned peen inserved: wnich proves our satisfaction that your 
readers must keeP your magezine for future reference» thus 
assuring us of more value per gavertisine aollers 
Please accept our coneraturetion® on this surprisinely 
wide coveraee which 18 vy fer the pest we nave ever experience 
oe and what 18 more amportant & gratifyine to us -tne cost per 
prospect has veen reauced 
qnankine you for your cooperation courtesy» 
Reid. 
For B mnett Realty 


